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PROBLEM OF THE NEW YEAR:— 
To get the cogs meshing again. 
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TRUSCON Standard Steel BUILDINGS - 


DEFY THE 
ELEMENTS °¢ + 


WINTER need not stop you from having a new plant or plant ex- 

tension NOW! Ifyou are planning to build, do it NOW and benefit 
from the all-inclusive economies made possible by Truscon Standard Steel Buildings. 
e Name your requirements. We can meet them exactly. You can have any type and size 
of building; any arrangement of windows and doors; and any type of roof design. Made 
from copper-bearing steel units and equipped with a base panel of Republic ENDURO 
Stainless Steel, every Truscon Standard Building resists rust, corrosion, fire and other 
destructive forces. e Add to these advantages speed of erection, economy of time and 
materials, predetermined accuracy, stability of construction and almost complete salvage 
value whenever a Truscon Standard Building is dis- 
mantled, moved to a new location and re-erected, T RB U $ ¢C © Ni 


and you have the “brief” of why it will pay you to 


teel company 
Bepnmwwwe BB wash lm! 
CALL TRUSCON NOW for immediate action. DT oot eee Oe ee oe eee 


SUBSIDIARY: REPUBLIC STEEL CORPORATION 








SE THIS COUPON FOR PROMPT REPLY SERIES “A”— Pitched Roof Types 
We are interested in the ype o CiType 1 0) Type 2 ( Type 3 0 Type 3-M (CD Type 4 ( Sawtooth Type 


building checked at the right 
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ime SERIES “B”— Flat Roof Types 
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k* YUNDED IN 1919, the Radio Corpora- 
tion of America has completed lS years 
of pioneering effort to develop and improve 
the uses of radio. 


ee 


Starting ‘‘from scratch,’’ RCA has created 
a world-wide communications system with 
direct circuits between the United States and 
42 foreign countries, and with ships at sea. It 
has created a nation-wide broadcasting sys- 
tem of endless cultural possibilities, now 
rapidly expanding its services by short-wave 
toall the world. It has created essential instru- 
ments for the radio transmission and recep- 
tion of sound, of code messages, and of fac- 
simile reproductions, and for the recording 
and reproduction of sound on records and on 


NATIONAL BROADCASTING COMPANY 
RCA COMMUNICATIONS, INC. « RCA INSTITUTES, INC. * RADIOMARINE CORP. OF AMERICA 


PIONEER OF THE AIR 


RADIO CORPORATION OF AMERICA 
RADIO CITY « NEW YORK, U.S.A. 
RCA MANUFACTURING COMPANY, IN( 





motion picture film. It has created counties: 
radiodevic esindispensable to modern science, 
industry, medicine, telephony, and publi 
safety It has created the basis for a system 
of electronic television, forecasting the day 
when radio sight, added to sound, will pet 
form a useful public service. 

Today the Radio Corporation of America 
is owned by nearly a quarter of a million 
STOC kholders in 45 states. Noone person owns 
as much as 4% of 1% of its stock. Achievements 
of the past 18 years area tribute to the Ameri- 
can tradition of service in the public interest 


through private initiative and ownership. 


RCA presents the Magic Ka CUE iday, 
> PM., E.S.T., on NBC Blue Network. 















































































anitrol 


GAS-FIRED 


UNIT HEATERS 


ARE NOW MORE THAN EVER 

THE IDEAL SPACE-HEATING 

EQUIPMENT FOR YOUR 
PLACE OF BUSINESS 


HANDSOME APPEARANCE... new im- 
proved design and highly attractive 
finish ... all 14 models uniform. 
ADDED SAFETY .. . automatic opera- 
tion of fan for two-minute periods 
at frequent intervals to prevent over- 
heating under any circumstances. 
QUIET OPERATION . . . non-resonant 
alloy deadens sound of cooling heat 
exchangerin non-operating intervals. 
EXCLUSIVE Janitrol SONIC SILENCERS 
... for quiet motor and chamber 
walls. . . Also new-type quieter fan. 
GREATER EFFICIENCY ... due to new 
combination switch and thermostat, 
@ Suspended from the ceiling .. . taking up 
no floor space. . . requiring no central heat- 
ing plant... Janicrol gas-fired Unit Heaters, 
completely automatic, circulate warm air at 
desired even temperatures when and where 
needed. Economical. Easily installed. Com- 

letely satisfactory to thousands of estab- 
Echanoeen, large and small. Write for inter- 
esting booklet... Profitable Heat for Your 
Place of Business.” 


“ail ‘trol 


GAS-FIRED 


UNIT HEATERS 


Surface Combustion Corporation . .. Toledo, Ohio 


600 00 
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NEW BUSINESS 
Newest newcomers to a long all-rail 
parade of ski trains, camera trains, | 
other specialized play trains are 
“Safe Whoopee Trains” which are 
scheduled to depart from Boston’s 
North Station at two o'clock this light 
hearted New Year’s morning, Jan. 1, 
over the lines of Boston & Maine R.R 
Earlier this week, commuters from 
Haverhill, Nashua, Rockport, ‘and 
points intermediate were given hand 
bills bearing an unusually sage sugges 
tion: “Don’t spend New Year’s in the 
‘Hoose-Gow’—On New -Year’s Eve 
leave your automobile at home 
Take a taxi to your locai station and 
tell "em to meet the Safe Whoopee 
Train when you get back.” 


First paragraph in an eye-opening 
booklet now being distributed by First 
National Bank of Nevada, (Reno, 
Nev.) reads: “Nevada might well be 
called the cyclone cellar for the tax 
weary. Nevada has no income tax, no 
inheritance tax, no sales tax, no gift 
tax, and collects no tax on intangibles. 
Furthermore, and perhaps still more 
important, it has no need to levy such 
taxes because it is a solvent state with 
a surplus in its treasury and a balanced 


budget.” 


During the week of Jan. 10, over 9,000 
Chevrolet dealers are going to stage 
a nationwide “National Truck Week” 
of their own with striking showroom 
displays, radio broadcasts, billboards, 
and thousands of inches of the printed 
word, Object is to secure quick ap 
preciation and acceptance for Chevro 
let’s five 1988 truck lines 


Two rumors have been plaguing the 
paper industry: (1) Whiting-Plover 
Paper Co., Stevens Point, Wis., is go 
ing to consolidate with Fox River 
Paper Co., Appleton: (2) Whiting 
Plover is being sold to Zellerbach Paper 
Co., San Francisco. Fact is that the 
company will continue to be operated 
by the Whiting Estate, which owns all 
the stock, with Frank B. Whiting, son 
of the founder, as president 


Ten foreign steamship lines, represented 


by General Steamship Corp., San Fran- 
cisco, are all set and waiting to aail 
after intercoastal passenger business 
between that port and New York, 
when Grace abandons its “luxury 
liner” service on that route, Jan. 7 
(Panama-Pacific may abandon similar 
service later on.) To avoid a tax of 
$200 per person imposed on foreign 
ships carrying passengers between 
American ports, they are going to book 
passengers from San Francisco to 
Panama. There passengers will debark 
to cross the Isthmus by train. From 
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Cristobal, they will embark 
York-bound vessels of the Co 
Line, an American company P 
plans call for two sailings weel 
of course, quite a bit of necess 


motion 


Three beautifully illustrated boo 
three different purposes: (1) “ 
Artists 1938,” containing ove 
black-and-white lithographic re; 
tions of subjects adaptable to a 
ing, published by Sackett & W 
Lithographing Corp., 562 Fift 
New York; (2) “Fourth An 
port to the Industry,” on t 

activities, and achievements 

frigeration & Air Conditioning I 
Inc., 2150 Lawrence Ave., Chi 

“This Is Toledo,” describing 

tury-old city’s history, industry 


merce, transportation, educat 
culture, available from Committ 
Publications, the Toledo Cent 
Commission, Toledo 


Further to cash in on its “I 
continuous advertising projector 
puts moving pictures on the 
through a chain of pyramidal 
instead of the conventional, and 
times troublesome, stop-and-go s 
Advitagraph Corp. has established 
eral offices at 540 N. Michigan \ 
Chicago. The corporation will p 
a“ complete advertising film se 
cluding the preparation of 
scenario, script, and dialogue, plus 
ing, laboratory production, a: 
tribution both theatrical and 


theatrical 


Out of all the ways of saying, “H 
New Business,” we like this one « 
by L. C. Stowell, executive vice 
dent of Underwood-Elliott-Fisher ( 
who writes: 


As the happiest holiday season o 
year approaches, I want to lay bu 
aside, for a moment, to send you 
personal letter of season's greeting 

Fundamentally, I feel that th 
spirit of Christmas is something 
grows three hundred and sixty-five 
a year—develops out of our frie 
trust and confidence in each 
something that is born of cooper 
geod fellowship and fair dealing 

I want to express my appreciat 
you for your part toward the fu 
of that “something” which is in m 
at this time and thank vou for 
friendship 

I wish for you the very merri 
happiest Christmas that you have 
known, and may you experience « 
year—1938—which will bring you 
and happiness in full measure 


; 








RUSINESS WEEK with which is combined 
Magazine of Business) January 1, 1938, N 
Published weekly by McGraw-Hill Publishing Cor 
Publication office, 99-129 North Broadway, A 
N. Y. Editorial and executive offices, 330 W. 4 
New York, N. Y James H. McGraw, Jr P 
Howard Ehrlich, Executive Vice-President; J 
McGraw, Honorary Chairman; Glenn Griswold 
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D. C. MeGraw, Secretary; A. W. Morrison, ¢ 
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WaAsHIN GTON BULLETIN 


WASHINGTON (Business V eek 
Bureau) —Always the astute polli- 
tician, President Roosevelt plans to 
trike at “monopolies,” blaming 
them for causing the business re- 
cession by pushing prices 80 high 
that they curtailed buying power 
and increased unemployment in 
the old vicious spiral. A strong anti- 
trust drive will be his answer to 
such manifestations of diminishing 
business as the layoff in the motor 
industry. There is no disposition 
in the Administration to blame the 
motor makers in particular. They 
are considered the victims of a 
situation, mostly produced by 
others, which not only boosted 
their own costs but reduced the 
buying power of the general public. 


Big vs. Little 


Striking at these “monopolies,” the 
President will have the hearty ap- 
proval of a very large percentage of 
both houses of Congress, particularly 
if, as he intends, he divides business 
sharply into sheep and goats and gets 
the sheep, identified largely as the 
little fellows, on his side. This will help 
to bring an otherwise rebellious Con- 
gress into line. 
Relenting on Taxes 

On taxes the President will make more 
concessions than anyone thought pos- 
sible just a few weeks ago, but he will 
not go anything like as far as business 
believes necessary. This promises to 
produce another rebuff for him from 
Congress, because on Capitol Hill there 
is more alarm about the business pic- 
ture and an uneasy feeling that New 
Deal policies are at least partly re- 
sponsible for the lack of confidence on 
the part of business in general and 
investors in particular. 


Start Expansion Programs 


Adequate revision of the  undistri- 
buted profits tax seems certain enough 
to some manufacturers to warrant go- 
ing ahead with plans for plant expan- 
sion and other capital expenditures. 
Since Congress showed its intention to 
grant substantial relief, enough ex- 
amples of this activity have been re- 
ported to Washington to indicate that 
it’s more widespread than generally 
supposed. The fact that the time is 
not propitious for new capital issues 
is not expected to retard the move- 
ment greatly inasmuch as corporations 
taking the lead undoubtedly have 
short-term credit to carry them over 
to a favorable market for their se- 
curities. 


Arms—and Strategy 


’ 


Resumed government spending, with 
more emphasis on armament, will be 
another Administration move. The 
President is timing this with a dual 
purpose Before releasing any govern 
ment orders, he wants to bring the 
steel industry into line on prices, pos 
sibly by the anti-trust drive. Also he 
plans to stage his moves with an eye 
to the timeliness of their effect on the 


Japanese government 


Plowing South Under 


Dairy and livestock lobbies are secretiy 
wondering if they did not go too far 
in jamming through the Boileau farm 
bill amendment to prevent expansion 
of acreage planted to forage crops. It 
is stirring up hot resentment, particu 
larly in the South, which regards it as 
another sample of Northern exploita 
tion. The conference committee has 
no power to modify the clause but, if 
the protests grow strong enough, its 
proponents may accept a provision gi\ 
ing the Secretary of Agriculture discre 
tionary power to ease application. 


Re-Employment Plans 


The nature and extent of the unem- 
ployment problem as revealed by pub 
lication next week of the returns on 
the special November census is ex 
pected to inspire plans to stimulate 
reemployment. The special Senate com- 
mittee that will embark on an investi- 
gation of relief and unemployment 
Jan. 4 will serve as a clearing house 
but its members also have ideas of 
their own. Sen. Byrnes, the chairman, 
thinks that relief should be 
back to the states, with financial aid 
supplied by the federal government. 
New Deal spenders will fight such a 
shift in policy to the last ditch. Sen. 
Hatch wants to find out to what ex- 
tent monopolistic practices may figure 


turned 


as a cause of the recession. 


Wage-Hour Objectives Stand 


Since rejection of the wage-hour bill 
by the House much fast-and-loose talk 
is getting into print that 
connection with the trend of Adminis- 
tration thinking. The 
“substitute” legislation always take ad 


has no 
sponsors of 


vantage of such occasions to trot out 
their pet proposals. The fact is that al 
though the President's 
not vet agreed on the make up of a 


advisers are 


new wage-hour bill, there is no inten 
tion to concentrate on limitation of 
hours and abandon the attempt to fix 
nor to accept a sub- 
Ellenbogen’s “little 


minimum wages, 


stitute such as 


NRA” bill for the textile madus yo 
the Borah and OMahone,s p rmosats 


for federal licensing of corporations e1 


gaged in interstate commerce 


Walsh-Healey Law Stick- 
Knock-out of wage-hour bill has raised 


hope in industrial quarters of repea 


the Walsh Healey Act governn 


and wages on Government cor 


work but such a move will die ab 


ing. Congressmen will figure that t 
crossed this bridge safely Fix 
minimum wage of 40¢ an ho for a 
10-hour week on all men’s welt ‘ 
contracts awarded after Jan. 3 
nificant, as demonstrating how the gov 


ernment can use this law to reduce t] 
incentive for migration ol industry i 


search of lower labor costs 


Popular Test in Alabama 


Friends and foes of the wage-hour bill 
in Congress are eagerly waiting on 
returns from the Alabama senatorial 
primary, Jan. 4. Lister Hill, prominent 
House, is 
against former Sen. Tom Heflin for the 
seat that Hugo Black relinquished to 
Heflin is making the 


wage-hour bill his paramount issue, de 


member of the running 


don the ermine 


nouncing it on every husting, and the 
Hill regard , Pom 


Tom” as one of the best ake nouncers 


bovs on Capitol 


in fact, one of the ablest demagogues 
now extant Hill is defending his 
support of the bill, 


TVA Mix Appeals to Congress 
The Tennessee Valley Authority's fam 


ily affairs are better than turkey to 
Congress, thoroughly fed up on the 
bill-of-fare provided by the White 
House last session. Legislators are glee 
fulls disposed to pry the lid off th 
Morgan-Lilienthal feud. Sen. Norris is 
clucking nervously and other Senate 
liberals are keeping a cold eve on the 
President to make sure that he will 
put up the old fight. 


How to Woo Utilities 


Incidentally, if the 
wants to conciliate the utilities and 


President really 


spur their construction programs, the 
TVA incident makes it easy for him to 
do just that. A rebuke to Lilienthal 
of the milder 
Morgan policies would put the chair 
man really back in the TVA saddle 
again and encourage the utilities more 
than all the President’s verbal assu 


and an endorsement 


ances could possibly do 
FPC Rides High 


Although utility 
continue at the White House, it is ap 


peace conferences 














for the 


ef 
long the finest and 
fastest daily train to 


Californi 


Alone in its field as the hours-fastest 
and only extra-fare daily train between 
Chicago and California, the Chief is to 
be dressed anew from end to end this 
winter @ With delivery of cor after car 
of their new light-weight equipment, 
sheathed in gleaming stainless steel, the 
six regular trains of the daily Chief are 
gradually acquiring the matchless beauty 
and comfort of the famous Super Chief 


THE SUPER CHIEF 


This superb extra-fare train, Diesel drawn 
ond Streamlined in stainless stéel, strictly 
first-class and but 3934 hours between 
Chicago and los Angeles, attained in- 
stant and continuing popularity among 
discriminating California travelers — for 
its roominess and beauty of appoint- 
ment, its speed and smooth-riding comfort 

























@ Again this winter, four times 
each week, the Chief will carry 
a through Phoenix Pullman 
from Chicago, and there will be 
splendid service to and from San 

ernardine for Palm Springs. via 


both the Super Chief and Chief. 
CALIFORNIA LIMITED 


A perenn favorite 
solid-Puliman Coaliforr 
extra fore,is a 













for 40 yeors, the 
2 Limited, without 
other fine Santa Fe daily 
Chicago and California 








train between 



















Our representatives will assist gladly in 


arranging oa the 





details of your trio 







T. B. Gallaher, P. T. M. 
Santa Fe System Lines 
1143 Railway Exchange 
Chicago 
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parentl icense rot 


Federal P 


establish. 


that the 


’ 
Wishes to 


liberty 
ower Commission 


Hard on its decision holding 


that Carolina Aluminum Co.'s pro 
posed hydro plant on the Yadkin 
River will affect navigation and is 
subject, therefore, to federal jurisdic 
tion (although there are four existing 


dams between the site and the head 


of navigation), the Commission has 


ordered a general investigation of all 


unlicensed hydro plants to determine 
} 
' 


how many can be ruled under its con 
trol—and thus subjected to the possi 
bility of ultimate recapture by th 


government 


Farm Bureau Fight 


Che American Farm Bureau Federa 
tion will not name a_ successor to 
Chester Gray, its Washington repre 
sentative for 17 years, who now heads 
the National Highway Users Confer 


ence. Restive factions in the organiza 
President 
candidate. Nor 
Dealer O'Neal acquiesce 
Administra 
For the time being, O'Neal 
unofficial 


tion would not permit 
O'Neal to handpick a 
New 


in the appointment of an 


would 


tion critic. 
will act as_ self-appointed 
spokesman, an expedient that will not 


help to smooth troubled waters 


Stream Pollution Bill Stymied 


Senate House conferences on the con 


flicting versions of stream-pollution 
control that passed last year show no 
that 


a slim chance of accep 


signs of activity. Aware any re- 


port has only 
tance by both houses, committee mem 
bers will be roused only by a positive 
Factions divided 


demand for action 


principle of compulsory control 


do not feel sure 


on the 
en ugh of victory to 


give the legislation the necessary push 


Readying Food-Drug Bill 


Various estimates of the chances for 
food and drug legislation this session 


are circulating as usual, but the pres- 
ent prospect is that the House subcom- 
leliver a_ bill 


after touching up judicial review pro 


mittee will this month 
visions to dilute the authority of the 
of Agriculture. The Lea bill 
extending the Federal Trade Commis 
FT¢ 


exclusive jurisdiction over advertising 


secretary 


sion’s authority and 


giving the 
of foods, drugs, and cosmetics is sched 
uled to come up on the House floor on 
the first “calendar Wednesday.” This 
may be Jan. 5 
Trading Proposition 

The end justifies the means, according 
member of 


Ludlow 


war 


to Louis Ludlow, reform 
the House from Indianapolis. 
218 signatures for his 
referendum constitutional amendment 
It happens he ranks well up on the 


Appropriations Committee. And _ there 


wanted 


are members who say he promised 


them that he would support all sorts 
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of projects for their home dis 
thev would just sign s pet 

Only Incidental Power 
It’s only a feather on tl vencly 
ancing s¢ tiles but the Presick 
week approved start of const 
a S44.000 000 irrigation 
Colorado that will also proy 
plus power for distribution to 
lic. The cost ratio is $25,000.00 
irrigation to $19,000,000 fo 
which is intended to demonst 
powell produc tion is a wholly 
dental” feature of the project 
Launch Commodity Check 
\ recession in which heavy 
tories are generally conceded 
big factor again has pointed a 
at the sketchy character of data 
are currently available. In an effo 
overcome this deficiency, the ¢ 
merce Department’s market 
search division will undertak 
Jan. 1, the collection and rek 
data on wholesale stocks bv | 
business and by rFeEOgT ipl 
Later, similar data will be g 
from sé lected groups of reta 
Trucking Limitation Test 
State weight-limit laws that 
inception in attempts to cramp 
velopment of truck transp 
may see their finish in the 
South Carolina’s law which 
argued before the Supreme ( 
early this month. A three-judge f 
court has held that the law const 
an unreasonable burden on int 
commerce and the Department of J 
tice will hold up this end of the 
ment 
ICC vs. Maritime Commission 
The Maritime Commission's bid 
jurisdiction over transoceani fly 
will be hotly disputed, and the p 
ent prospect that Congress will ad 
this recommendation is slim. Infl 
tial legislators who favor putting 
line regulation in the Interstate (¢ 
merce Commission do not thin! 
exception to present regulation 
tice is justified on the ground of 
tential competition between ai 
and ocean liners 
Preparing Housing Drive 
To get the housing program off to 
good start the Federal Housing A 
ministration has a nest-egg of $5 
000,000 of private capital ready 
several large-scale multi-dwelling p 
ects as soon as arrangements can 
completed under the amended Ja 
The Administration is still hammer 
away at labor and material costs 
bring down the price of housing, 
it realizes that for practical resul i 


achievement of the objective depet 


largely on local negotiations 
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BUSINESS WEEK’S INDEX OF BUSINESS ACTIVITY 
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The Figures 


Latest W 


eek 


Preceding w eck 


Month A 


70 ‘Sin, + -afill Year Ago 
| ; i] 
! HL 
Average 
60 
DAN FES WAR APR WAV DUS DL AVG SEP OCT NOV DES | 
- ——E EEE 
Latest Preceding Month 
PRODUCTION Week Week Ago 
* Steel Ingot Operation (% of capacity). . 19.2 23.5 29.6 
* Building Contracts (F. W. Dodge, 4-week daily average in thousands) $8,500 $8,587 $8,147 
Engineering Construction Awards (Eng. News-Rec., 4-wk. daily av. in thousands) $6,841 +$6,698 $8,802 
* Bituminous Coal (daily average, 1,000 tons) 1,459 1,669 1,318 
*Electric Power (million kw.-hr.)....... 2,100 2.202 2.065 
TRADE 
Total Carloadings (daily average, 1,000 cars).......... 2... eeeeenes 101 104 108 
* Miscellaneous and L.C.L. Carloadings (daily average, 1,000 cars) 61 62 70 
* Check Payments (outside N. Y. City, millions) Jecagutetaebanndee de $4,974 $4,531 $4,166 
* Money in Circulation (Wednesday series, millions) Soatice bu tue ses $6,681 $6,596 $6,554 
PRICES (‘Average for the week) 
Wheat (No. 2, hard winter, Kansas City, bu.)... ~~... 6... sence enw enee $.96 $.97 $.94 
Cotton (middling, New York, Ib.)..............- _ ; vacegenees 8.42¢ 8.41° 8.10¢ 
Iron and Steel (Steel, composite, ton)... .. eine dpbameitbabebaassoaane oe $38.90 $38.90 $38.86 
Copper (electrolytic, Connecticut Valley basis, Ib.)............+++- 10.125: 10.125¢ 10.700¢ 
Moody’s Spot Commodity Price Index (Dec. 31, 1931 =100) 150.1 4148.7 146.1 
FINANCE 
Bond Yields (Standard Statistics, average 45 bonds)..........-- ++ sees eee 2 +5.55" 5.55°( 
Call Loans, Renewal Rate, N. Y. Stock Exchange (daily average).......-- 1.00 1.00" 1.00 
Prime Commercial Paper, 4-6 Months, N. Y. City rege rate) 1.00"; 1.00 1.00 
Business Failures (Dun and Bradstreet, number)........ pwheeuws 209 200 184 
BANKING (Millions of dollars 
Total Federal Reserve Credit Outstanding (Wednesday series).......- . 2,658 2,631 2,596 
Excess Reserves, all member banks (Wednesday series) oe (tans 1,010 1,060 1,138 
Total Loans and Investments, reporting member banks 21,480 21,668 21,432 
Commercial and Agricultural Loans, reporting member bankst 4,617 4,645 4,683 
Security Loans, reporting member banks? 1,536 1,567 1,532 
U. S. Gov't and Gov't Guaranteed Obligations Held, eperties annie bento. 9,177 9,286 9,086 
Other Securities Held, reporting member banks... 2,885 2,882 2,867 
*Factor in Business Week Index. * Preliminary, Week Ended December 25. +¢ Revised. ¢ New Series. & Not 


1932—36 


Year 


Ago 


770 
$8,378 
$8,347 

1,770 
2,081 
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Burroughs 


NEW ELECTRIC 
DUPLEX CALCULATOR 


10 











GRAND TOTAL 


im or the Net Result 











Any amount in lower dials 
may be added to, or sub- 
tracted from, the amount 
in upper dials by touching 
the plus key or minus key. 





INDIVIDUAL 
TOTAL 


or the Result of a 
Single Calculation 


Direct to the Net Result! 


This new Burroughs Electric Duplex Calculator—complete with direct 
subtraction and two sets of accumulating dials—saves needless steps 
in handling any calculating job. The lower dials show the result of 
each individual calculation; the upper dials show the grand total, 
or net result. Thus the complete calculating job can be done on this 
remarkable machine with one handling of the figures. This means a 
surprising saving in time, money and effort. For a demonstration, 


or for complete information, telephone the local Burroughs office. 


BURROUGHS ADDING MACHINE COMPANY, 6141 SECOND BLVD., DETROIT, MICH, 


THERE’S A BURROUGHS CALCULATOR FOR EVERY TYPE OF CALCULATING 
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THE YEAR 1938 opens ona low 
note. but chances are better than 
ir that it will end on a substan- 
tially higher one. At the moment. 
pessimism tends distort the 
itlook, and comparisons which 
vill be made during the next few 
onths with comparable months of 





to 


{7 won't add much cheer. Read- 
ustments yet to be made in prices 
{ finished goods will tend to hold 
new purchases on a hand-to-mouth 


weeks 


basis tor some to come. 
\loreover, the whole economic 
drama of 1938 will be played 


rainst a backdrop of unpromising 
evelopments in foreign lands such 
» have characterized the year just 
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A 133% Annual Return 
On a Single Investment 


HE Jacobs Manufacturing Company, of Hartford 
Connecticut, makers of precision drill chucks, 
sought a more satisfactory method of heat-treating its 
products. It discussed the problem with General Elec- 
tric application engineers, who recommended an electric 
continuous scale-free-hardening furnace. Results? Here 


is what Mr. A. E. Englund, production manager, says 


“The results we secure can be attributed to, first, 





your engineering service; and second, the equip- 
ment which has made possible substantial savings 
in material costs, practically eliminated spoilage, 
assured uniformity of hardness, and has resulted in 
less warpage. We can conservatively state that our 
General Electric continuous furnace has paid for 


itself in nine months of operation.” 


The Jacobs Company is one of a large and constantly 


increasing number of alert companies that have profited 


DEPENDABLE 
FOR SIXTY YEARS 
Customers who fully 
utilize General Electric’s 
facilities obtain the max- 
imum benefits from 
electricity. 


through utilizing our application-engineering service. 
Perhaps a new investigation that you start today may 
show that important savings at some point in your 
operations can be made by using the right electric 
equipment, properly applied to your job. Our applica- 
tion engineers will gladly discuss with you or with 
your consulting engineers any problem that might be 
solved electrically to the best advantage. Write to 


General Electric Company, Schenectady, New York 


GENERAL @ ELECTRIC 


66 fb AF 


011-325 
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Though Roosevelt is angry at defeat of wage-hour bill, of utility executives and 95"% of 
he is expected te restrain his utterances. Can nolonger 3.) )") 
e - . t ua : eawrt I i 
use “crisis psychology.’ at this time 
OS . iW 


WASHINGTON (Business Week Bureau) 

The program for the regular session 
of Congress convening on Monday 
stands as announced for the special ses- 
ion, with extra added attractions, but 
there's mo guarantee of performance. 
Congress is running its own show. The 
Administration's defenders say the 
Presider.t deliberately turned Congress 
ose in November to show the country 
vhat happens when 96 Senators and 
35 Representatives are left to their own 
levices. If so, this was a new departure 
for Roosevelt, although in accord with 
he tradition that the legislative and 
xecutive should fun:tion independently 
if each other 

Actually, tremendous pressure was ap 
plied to put Congress through its lines 
In turning out to be little more than a 
lress rehearsal, the session revealed that 
the day of the well-drilled New Deal 
extravaganza is past. Without the lavish 
expenditures of previous productions it 
failed to click. Without the moonlight 
ind roses, heart-throb legislation is a flop 
But there was applause for Congress 
ind there's still applause for Roosevelt 


Working at Cross-Purposes 
£ I 


That’s the situation as Congress goes 
into the third act. With Congress and 
the President working at cross-purposes, 
it's hard to see how it will turn out 
Everything the President says or does is 
regarded as suspect by Congressmen and 
business men without whose support 
ind cooperation he cannot forge ed 
Whatever the reasons may be, the Presi- 
dent has failed to convince them that 
they can trust his leadership. This has 
roweled him to the point of railing 
against the magnates of an old order 
and the newspapers for breeding “fear 
of government 

The fact remains that Congressmen 
and business men don't know what 
Roosevelt will do. Don't tie my hands 
is his answer to the blunt question of a 
reporter concerning the nature of meas- 
ures that might be utilized to stem the 
recession. That’s natural. Any executive 
claims some freedom of action to meet 
circumstances as they arise but in the 
President's present mood of angry frus- 
tration, this doesn’t serve to inspire con- 
fidence on a récord showing repeated 
attempts to mix recovery and reform. 


This mood may be the cue to his contro! of busine wo 
message to Congress. He's not disposed proclaimed by many as justify 
to give the recession more weight than prehension with which he ts 





he did in his message to the special The consequent expe 

session six weeks ago. He has ample Roosevelt, in his message to ¢ 

evidence that there are no underlying gress, will not stir up the animal 

factors that make for a backdive into he will confine himself to an ¢ 

depression But the Roosevelt temper plea for public confidence nad a < 

has risen. The House, in rejecting the  phatic declaration that he has no 

wage-hour bill, has struck down one signs against legitimate busines H 

of the fundamental objects of the New will renew his stand on wage-hou 

Deal Business has failed “to take up lation. He will declare that tay 

the slack.” Thus, he might readily con ucceptable to him will not 

vince himself that he can’t longer pet business at large, that the New D 

mit nature to take its course not opposed to legitimate profit 

Still a Practical Politician passa a ties page on 
The President, however, has to reckon won ‘ wstali m ‘a i 


with Congress and, despite costly the public welfare 
blunders in failing to consult in ad 


, - . —— 
vance the captains of his party on the May Recommend Arms Program 


court bill, and to consult labor leaders With much non-partisan supp 
on the wage-hour bill last session, he’s ready pledged, the President will plead 
still a practical politician. Rank-and-file that Congress permit him to | 
Congressmen no longer will blindly fol without embarrassment, a foreign poli 
low his lead, unless flogged by fear of best calculated to maintain peace. | 
calamity are persistent rumors that he will recon 
A year ago Roosevelt still resorted to mend a heavy armament program 
crisis psychology” to push his reform The President apparently has taken a 
program. To do so now might be dis group of Senate liberals into his confi 
astrous, as he'd be guilty of spreading dence. His purpose may be to avoid 
the psychology of fear which he attacks = any possibility of a crosshre { t 


errr gE 


& 9x 
> 





THEIR HELP ESSENTIAL—If, and when, President Roosevelt turns the heat on a 
“do-nothing” Congress, these are the leaders who must help with the whip cracking. 
Left to right, leaving a White House conference, are Speaker of the House William B. 
Bankhead; Vice-President John Nance Garner; Sen. Alben Barkley, Senate floor leader; 
and Rep. Sam Rayburn, House floor leader. 
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direction if they believe he is not show- 
ing enough fight for the future of the 
New Deal. He has, perhaps, convinced 
them of the expediency of abandoning a 


broadside attack in favor of 


methods evident in the trend of his tax, 


utility, and anti-trust policies 


Housing Bill Soon To Be Law 


Congress will pick up next 
where it left off before the holidays 


The housing bill will probably be law 
in a day or two. The House Ways and 
Means Committee's tax bill will prob- 
hearings in 


ably be ready for public 
the latter half of the month 


A farm bill eventually will emerge 
from a protracted struggle in conference 
committee, minus any means to defray 
Roosevelt's threat to veto for 
this reason will probably result in a 
compromise on conditional taxation if 


the cost. 


the cost runs over a certain figure. 
The President will fight desperately 
to ward off all other threats to balancing 
the budget, especially since he wishes to 
be in a position to spend more money 
for armament as painlessly as possible 
How closely Congress will hew to the 
line is doubtful from the. start Ap 
propriation bills that constitute the 
principal routine business of the regular 
session have a way of piling up unex 
pectedly large totals. It’s always the 
other fellow’s item that can be cut. If 


Farm Conferees’ 


selective 


week 
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Harris 4} 
THEY'LL SETTLE THE DIFFERENCE—Sen. Ellison D. (Cotton Ed) Smith (left) and 


Rep. Marvin Jones (right) are the key men in the joint committee which will attempt to 


1, 1938 





bring the Senate and House farm bills into agreement. Man most interested in tl 
result is Secretary of Agriculture Henry Wallace (center). 


business chills show any symptoms of de- 


veloping into another long prostration, 
a return to large spending is inevitable 
The future of the New Deal hangs, 
in the opinion of many observers, on 
the President's refusal to abandon wage 
hour legislation. If the House turns it 
back again, Roosevelt's reform program 
will have no keystone. He'll fight for a 
compromise law establishing the prin- 
ciple of federal wage-hour regulation. 


Tough Task 


House and Senate spokesmen will just about have to 
write a new bill, so far apart are the bills that the two 
houses have separately passed. 


WHEN the House and Senate conferees 
get together to compose the differences 
between the two chambers’ farm bills, 
they are just about going to have to 
write a new one. When the bill came 
up from the House, the Senate struck 
out everything except. the enacting 
clause; the temper of the lower cham- 
ber has been such that it probably 
would do much the same thing to the 
Senate draft if it got a crack at it. 


Differ on Parity and Control 


The trouble is that the two legisla- 
tive branches have approached the con- 
troversial phases of the problem from 
almost exactly opposite points of view. 
The two vital differences are in the 
degree of reliance on “parity prices” 
and the degree of compulsory control. 
There are scores of small disagreements 
on methods of handling individual 
crops. There are major differences in 
the two houses’ reguletions for cotton. 
The Senate sets up a Surplus Reserve 
Loan Corp. and a Federal Crop In- 
surance Corp., neither of which is in- 
cluded in the House bill. And neither 





provides the processing taxes demanded 
by the Administration to meet added 
costs of the new farm program. 

The Senate's bill makes a big point 
of parity prices—the price to pF ee 
the purchasing power from August, 
1909, to July, 1914, in the case of 
cotton, corn, wheat, and rice, and from 
August, 1919, to July, 1929, for to- 
bacco. The Senate proposes that the 
farmer get wed payments at the close 
of each marketing year in such amounts 
as will create the desired purchasing 
power. The House merely defines par- 
ity price and parity income as desirable 
goals; it doesn’t expressly or implicitly 
set up a system of parity payments. 

The Senate requires the Secretary of 
Agriculture to proclaim parity prices 
each month and to take steps to relieve 
consumers if prices of farm products 
get as much as 10% above such prices. 
Furthermore, the Senate bases its fed- 
eral loans for carrying commodity sur- 
luses on a complicated relationship 

ween market prices and parity prices. 

As to the degree of compulsion to be 
exercised in preventing excessive crop 





surpluses, both bills pave the way f 
the ever-normal granary, both perpet 
ate the soil conservation program w 
its benefit payments, and both provi 
for punitive marketing quotas whe 
the surpluses get out of hand. But t! 
Senate's quota methods are more dra 
tic than those that are proposed by tl 
House 

Moreover, the Senate seems to fe 
that quotas should be in effect for cot 
ton at the start of each year—that 
constant emergency exists. And, wh 
the Senate speaks of such quotas 
marketing quotas,” the program act 
ally involves limitation of 
planting time rather than the sale of 
the crop after harvest. (For other crop 
both houses want acreage allotment at 
the start of the season, with quotas for 
marketing and storage in case the yield 
plus the carryover promises to exceed 
normal supply." The House uses this 
same formula for cotton as well.) 


acre Af 


Intricate Provisions on Cotton 


The Senate bill, elaborate through 
out, becomes most intricate when it 
takes up cotton. The ‘marketing 
quota” is determined in advance, and 
enough acres are allotted to produce 
that amount. If a farmer is obedient 
on acreage, and his acres produce more 
than the marketing quota, he can sell 
the excess without penalty. Under 
stipulated circumstances a farmer can 
get an export bonus of $10 a bale on 
as much as 60% of his production 
Certain limits are placed on planting 
of cotton in territories where it is now 
being grown for the first time. The 
knowing buyer of cotton that is pro 
duced in excess of quotas gets socked 
75% of the value; the farmer who sells 
such excess gets a slap on the wrist 
he loses federal soil conservation bene- 
fits (though he presumably gets more 
by selling his excess than he would by 
qualifying for benefits). 
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TVA Showdown Looms 


Congressional investigation § is 
likely, now that Dr. Morgan 
has split with his colleagues. 


ONGRESSIONAL investigation of the 
Tennessee Valley Authority seems al- 
ost certain as a _ result of what 
mounts to a dare issued last week by 
the chairman, Dr. Arthur E. Morgan, 
. the other two members of the Au- 
jority board, David E. Lilienthal and 
Harcourt A. Morgan. The chairman 
ew the lid clear off the three-year-old, 
nder-cover fight between him and the 
ther two board members when he testi 
{ that there appeared in a condemna- 
case_an attempt to defraud the 
eovernment. He was testifying as a 
ess in Condemnation proceedings 
zainst a marble deposit in the reser- 
area back of Norris Dam owned 
Sen. George L. Berry, Dem., of 
Tennessee, and the latter's associates. 


\ Diplomatic Dare 








Dr. Morgan's statements aroused the 
er two board members two days 
iter to a bitter public attack on him. 
The chairman cracked right back: 

If I should other evidence 
cerning the general situation, which 
vas not pertinent to the case {Berry's 
ad condemnation}, and which should 
t be injected into the situation pend 
1 decision in this condemnation 
it would be available if there 
should be a Congressional investiga- 

A definite diplomatic dare. 

Almost from the beginning Arthur 

Morgan and Lilienthal have been 
t odds over the policies TVA ought to 
follow in its relations with privately 
wned utilities in and adjacent to the 
valley. Morgan has stood for a sound 
business trial of public generation and 
listribution of power. Lilienthal has 
Har- 


yt 








have 


been ruthless toward the utilities. 


Ni, Yn: nec cen 








Harris & Ewing 
DAVID LILIENTHAL—He’s the vocal 
member of TVA’S board on the public- 
operation side of any power argument. 


1938 





DR. ARTHUR E. MORGAN—TVA’s chair- 
man has from the beginning been the 
minority member of TVA’s board opposed 
to ruthless government competition with 
private power. 


court A. Morgan sided with Lilienthal 

This two-man team has harassed the 
Chairna cvery turn, Last year the 
other two ¢ircctors put Chairman Mor 
gan or the spot. His retirement seemed 
inevitable then, but he stuck. By his 
stroke last week in courting 
vestigation, the chair- 


vigorous 

ongressional 
man has 

hances for avoiding a Congressional 
invest satio. appear slim. Chairman 
Morgan's resignation might be asked 
by the White House. But it seems that 
when Sen. Norris drew his TVA bill 
he provided that a joint resolution of 
necessary to dismiss a 
the President, it 


now .° ome the aggressor. 


Congress 1S 
member of the board; 
is held, cannot on his own initiative 
fire a member of the board. Even 
though he might, Chairman Morgan in 
private life could give the same testi- 
mony before a Congressional investigat- 
ing committee that he would as chair- 
man of the TVA board. 

Just what Chairman Morgan has in 
mind in the way of “other evidence” 
he has not indicated. It is known that 
he does not think the accounting meth- 
ods of the TVA electrical operations, 
of which Lilienthal has charge, set 
forth all of the facts as a private con- 
cern would be required by the govern- 
ment to present them. 


Rate Basing Is An Issue 


Chairman Morgan doubtless would 
in an investigation endeavor to show 
that the costs of TVA power are quite 
different from those made public by 
Lilienthal. As he is recognized as one 
of the foremost hydraulic and steam- 
regulation engineers of the country, his 
opinions of the percentages of the cost 
of the great TVA dams and power 
houses which ought to be charged to 
flood control, navigation, and electrical 
generation would have to be consid- 
ered. His conclusions on depreciation 


| imortiza ha res wh 
said have m wis far entered into 
IVA rate bas would <« [ 
spect 

Lilienthal still has the Wh Ho 
and Sen. Norris on S Chait 
Morgan is rapicly gainin g tavorab 
public opinion lf he has facts that 





show the 


IVA oper itions hav been 


erroneously presented to 
by its own board, in spite of 
tests, he may not lose the tu 
he has started 





W ork-Spread Limit 


General Motors 
will have fewer pay 
instead of thinner ones. 


cuts force, 


envelopes 


(Business Week Bureau) It 
maintain the 


DeETROI 

is sounder economics to 
pur hasing power of fewer employees 
than to spread employment beyond a 
24-hour-a-week point. That is the reason 
behind Motors’ de 
week to further 
working effective Jan. 1. The 
was announced at an 


General ision thi 


make a reduction m 
forces, 
decision extraor 
dinary Tuesday press conference called 
by William S. Knudsen, G. M. presi 
dent, interest 1 
financial circles and 


who are awaiting resumption next week 


which aroused wide 


among labor men 


of negotiations on revision of the cor 


poration’s contract with the United 
Automobile Workers 

Employment by G. M. in October 
wana’ some 265,000 compare 1 with a 
spring peak of 272,000 shortly after th 
strike. Since that time, working hours 


have been cut from five to three (eight 
hour) days a week and some 30,00 
men have been laid off 


Had Hoped for Reemployment 


No announcement of previous layotts 
was made, since, it is explained hope 
still existed that an early return to 
higher automobile sales levels and reem 
ployment would be possible. Now the 
corporation has oe decided that 
used car stocks in dealers’ hands prevent 
increased new car sales this winter 

G. M.'s domestic production for Jan 
uary is cut 45% to around 90,000: em 
ployment is reduced to 205,000. No 
plants are being closed, however, and 
Knudsen says that no price revisions ar 
in prospect. G. M.'s president attributes 
the present business recession to too 
silken increase in price levels through 
the spring and summer. Automobile 
aciaieinen he points out, did not 
increase prices until late in the year 
when purchasing power had already 
dropped off 

The average corporation wage is now 
95c an hour, according to Knudsen, 
making the average weekly wage for 
January around $23. Below this, he felt, 
the corporation should not go 
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Ford Fight to Finish 
Labor Relations Board shows 
it is in deadly earnest. Supreme 
Court will decide. 


THE outcome at Ford's’ was the big 


gest labor problem in the mind of the 
average business reader this week, and 


indications were that the Ford case 
would become one of the milestones of 
the labor movement, no matter who 


won the final decision 

In its statement of the case, and de- 
cision holding the Ford Motor Co. in 
violation of the Wagner Act, the Na 
Labor Relations Board showed 
that it was in deadly earnest Only 
(the Rem 


has produc ed 


tional 


other decision to date 
Rand 
such a voluminous record of testimony. 
And observers felt that the board had 
anticipated the Ford move to appeal to 
the courts, by the great pains taken in 
preparation of the formal report 


onc 


ington decision ) 


First Step in Big Battle 


Thus the orders to cease and desist 
from “discouraging membership in the 
United Automobile Workers’ union 
and trom dominating or interfering 
with the Ford Brotherhood” union, 
were judged to mean that only the first 
step had been taken in what looked 
like one of the biggest battles of the 


Final decision 
is thought to 


labor movement 
by the Supreme Court 
be the outcome. 


new 


Coincident with the legal moves, 
direct action broke loose on_ several 
fronts, notably in Kansas City and St 
Louis, where Ford assembly plants 


were picketed by U.A.W. strikers, and 
in Detroit the U.A.W 


collection of a special fund to pay for 


where began 


organizing work at the big River Rouge 
plant. But the firecrackers on the fring« 
as important as 


were not the case in 


UNION DISTRIBUTORS AGAIN CHALLENGE POLICE AT FORD PLANT 


dispersed at the gates of the Ford River Rouge plant. 
The photo shows U.A.W. members lined up in their latest attempt to 
hand out the Ford edition of their paper, with police arriving to break up the party. 


back for more. 
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court, even though the average reader 

found the legal action puzzling 
Because there had been no big Ford 

strike, and no demand for employee 


elections, and no _ parleys between 
U.A.W. and Henry Ford, the general 
public wondered what the shooting 
was all about In the Wagner Act 
could be found the answer. The act 


provides that the board can certify ma- 
jority bargaining groups; 
and the public hears frequently of this 
being done But the board can 
order an employer to disconnect him- 
self from union organizing and remain 
neutral; and cases involving this kind 
of action don’t occur so often, and are 


collective 


also 


harder to decide 


In the case at Ford's, the U.A.W 


Rise of Store Employees’ Union 
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doesn't claim a majority, and 

think of asking for an election 
early stage. It does claim tl 
Ford executive personnel | 


U.A.W. organizing 
welfare of the Ford 
independent plant group. On the 
side stands Henry Ford, highly s 
ful individualist and, by recent a 
from Detroit, an 
would rather close the thar 
with the Committee for Industr 
ganization or its athliate, U.A.W 
Best estimate of the outcome 
the go all the 
the courts, to the Supreme Court 
While it is progressing, sundry 
and “‘trouble”’ may Ford 
erties, but they will not settle the 


romot 


and | 
Brotherho 


industrialist 


shop 


case will way th 


occur at 








Signing of contract with Macy’s department store is a 


proof that C.1.O. affiliate has strength. 
150 locals. 


members are in 


WITHOUT 
blast ol big guns, Macy's olf 


fantare of trumpets or the 


New y ork 


} 1 ' 
contract with 


last week signed a labor 


Organizatio 


Committee for Industrial 
afhliate 


business 


That in itself was an item of 


news, and as such the event 
received perftun tory mention in New 


York newspapers. But business observers 


looking more closely saw thes« develop 
ments 

1. The “big stores” were on the way 
toward affirmation of a modern indus 


; 


trial relations policy based on deter 


mination of majority employee sent: 
ment 

>» Samuel Wolchok, president of the 
United Retail and Wholesale Employees 
of America, had jumped the 


Class A rating of union leaders 


into 





Wide Worid 
Under a 
Dearborn, Mich., city ordinance which prohibits hawking and distributing in congested 
areas, United Automobile Workers organizers have time and again been arrested and 


But the organizers keep coming 


Its 50.000 


3. Course of negotiations with ¢ 


bel’s, Bloomingdale’s, Abrahan 
Straus, Wanamaker’s, and _ others 
New York City would take the 


long-term, careful trend which cl 
terized the Macy deliberations. Big 


partment stores in other cities, and 
Montgon 
Roebuck, 


to meet renewed det 


tional Chains 


Ward, and 


pect 


such as 


Sears, 


could 
nands for 
ontracts 

carefully have 


So quietly and 


lenartment 
aqepartmen Ss 
I 


negotiations between 


management and labor been cart 


in New York City, and so scrupulk 
have both sides observed the rule 
no premature publicity,” that the av 


age business reader tended to lose s 
Bu Ne i eek 
nounced last Oct. 16 that the d 
between management and 


of the situation 
e€ discussi 
Sidney H 
man had almost reached the agreem« 
stage. Hillman that week 

head of a joint C.1.O. department st 


Was nan 


organizing committee 
Hillman was 
and compelled to 


shortly thet 





stricken with pneumor 


drop out for a k 


rest 
Wolchok Emerges As Leader 


It was at this stage that Wolch 

lead the department sto: 
organizers. A veteran in the 
movement, he 


to Hillman 


emerged to 
labor uni 
was second in comma! 
in the department stor 


drive and head of the union whi 
would get jurisdiction if the stor 


unknow! 
lagged wh 
he sold himself to the employers as 
responsible labor head, and the cour 
of events within the past two weck 
indicates that Wolchok, with Hillma: 
and Allan Haywood of the C.1.O. back 


signed, but was relatively 


Agreement consequent ly 
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LABOR ANGLES 





— . . . . 
Almost the first new publication inspired 


by the New Deal was the Guild Reporter, 
established early in 1933 by the small 
group of Washington and New York news- 
paper people who set up the Newspaper 
Guild. It has been published continuously 
as a weekly, but hard times hit the bank- 
roll last month and the Reporter had to 
quit worrying about newspaper staffs to 
slim down its own and put publication on 
a bi-weekly basis. 
* * * 

Annual guaranteed incomes, in lieu of top 
hourly rates and insecure jobs, are interest- 
ing the building trades locals. One big 
builder is reported to have got his labor 
all lined up on such a guarantee, with a 
20% cut in the hourly scale but with 
guaranteed jobs for 40 or more weeks on 
a 300-house project. Union members ques- 
tioned here and there by Business Week 
are about 2 to 1 in favor of the idea, but 
the heads of the big internationals haven't 
budged any in talks with Administration 
housing experts. If the plan spreads, it 
probably will spread bit by bit locally, 
and not by national fiat from the union 
moguls. 


One of NLRB's “big cases” (which, in the 
main, are steel, automobile, or utility 
cases), got down to brass tacks last week. 
In the Pacific Gas & Electric employees 
election, the independent union beat the 
C.1L.O. group, 3,550 to 2,254. The C.LO, 
workers who had won an election the same 
day at American Hardware in New Britain, 
Conn., filed new charges of coercion and 
intimidation in the West Coast scrap, and 
hoped that the loss there wouldn't hurt 
organizing psychology in New York's 
Consolidated Edison case. 
* + 

National Labor Relations Board executives 
have an answer ready for those who will 
push repeal of the Wagner Act in the next 
Congress. Hearing charges of bias, one- 
sidedness, and careless interpretation of the 
law, the NLRB has issued a quiet little re- 
port on court decisions to date. Of the 
20 cases brought to court and decided thus 
far, NLRB has been upheld in 18. In no 
case has the board been reversed as a 
whole. Fifty-four cases now are on file 
with various circuit courts, involving plea 
for enforcement by the board or plea for 
review by an employer. 





of him, is rising to power in his own 
right. 

There are from 5,000,000 to 7,000,- 
000 persons employed in retail, whole- 
sale, and warehouse work in America, 
according to estimates which vary sea- 
sonally and show sharp dips in time of 
depression. Most of them are considered 
“white collar” workers, and various 
American Federation of Labor unions 
have maintained locals for years here 
and there. But the field as a whole 
always was largely non-union, up to the 
time C.1.O. began to organize it. 

Well-established, with 50 years of ex- 
perience behind it, the A.F.L.’s Retail 
Clerks International Protective Associa- 
tion was the only unit of any size in the 
department store field six months ago. 


Local 338 Suspended 


What happened was this: within the 
R.C.LP.A. was a group of locals, led 
by the biggest of them all—Local 338 
in New York City—which supported 
the “one union for each shop” and op- 
posed the craft-union plan of organiza- 
tion. In the spring of 1936 this blec 
charged R.C.1.P.A. international heads 
with being reactionary and wedded to a 
“do nothing” policy, and attempted to 
dislodge them. R.C.I.P.A. after some 
months suspended Local 338, and 10 
other locals in various parts of the coun- 
try seceded to join the suspended union 
in forming an independent organization. 

Local 338 was in the grocery clerks’ 
held. To its side it drew Local 1250, 
most potent A.F.L. department-store or- 
ganization and pride of the New York 
City R.CLP.A. (BW’—May8’37,p26), 
Local 1059 and others in Philadelphia, 





and scattered locals elsewhere which 
had department-store backgrounds. 

Up to that point, which arrived in 
February, 1937, the C.1.O. wasn’t in the 
field at all. But once the industrial 
unionists in the retail field were cut 
loose, they asked affiliation with the 
bigger group which was promoting 
“one union” organization. Wolchok 
was head of Local 338 and provisional 
head of the new group, and it was he 
who went to see John L. Lewis last 
May. C.1.O. issued a charter to the 
United Retail Employees (which they 
were called at that time) on May 29 

Unlike some of the other new-born 
unions or new affiliates of a big federa- 
tion, the clerks had their own or- 
ganizers, their own treasury, and their 
own experience as labor union man- 
agers. Consequently, the help they 
asked for and got from the C.I.0. was 
slight; a few organizers were lent from 
headquarters last summer but in the 
main the new union ran its own show. 
oseph V. Cooney and others from the 
old R.C.1L.P.A. joined Wolchok and 
started to organize the field. 

Today the union has 150 locals, with 
a total membership of around 50,000. 
It has contracts with stores in New 
York, Pittsburgh, Philadelphia, Mil- 
waukee, Rochester, N. Y., Reading, Pa., 
Muncie, Ind., and other towns. It is 
organizing and negotiating in Chicago. 
And it counts on the Macy contract 
(which is for delivery, warehouse, and 
manufacturing departments) to boost 
its stock nationally. Its provisional ofh- 
cers were confirmed by election in the 
group's first national convention in 
Pittsburgh last month; incidentally, the 


17 


union trotted out a new idea in the ele 
tion of 17 
geographical area of the country as it is 
divided for organization 

Incidentally, the department store or 


vice-presidents, one for each 


ganizers are following closely a basi 
C.1.0. rule: Organize a leader in the 
field early, if you can. Thus it was 
General Motors in automobiles, U.S 
Steel in metals, American Woolen in 
textiles, Goodyear in rubber, General 


Electric and Westinghouse in electrical 


manutacture And everybody th 
hgure, has heard about Macy's 


Job Symphony 


Radio industry and American 
Federation of Musicians come 
to terms on re-employment 
program. 


ANOTHER deadline set by the American 
Federation of Musicians for acceptance 
by afhliated network radio stations of 
the union's re-employment program 
was violated this week. Little concern 
was shown. There have been repeated 
er, ae wns to allow the A.F.M. to 
get back signed contracts. The union 
is so strong that it could tie up broad 
casting, but it has stressed a desire for 
friendly settlement and the industry 
has reciprocated with assurances of co 
operation (BW’—Oct30'37,p22). 

Delays result from the fact that ne 
gotiations are carried out through con 
ferences of union locals and broadcast 
ing stations in the various 
A.F.M. officials reported early this week 
that the head office had received 101 
contracts affecting 238 affiliated net 
work stations out of a total of 289 
About 40 locals were still holding pow 
wows. 


cities 


No Technicalities Right Now 


These results are taken by the union 
as proof of success, and it isn't going to 
be technical about time limits when 
things continue to go so well. Accept 
ance of union terms by the networks 
proper has been agreed to. This brings 
in line the 11 key stations of the Na- 
tional, Columbia, and Mutual systems 
which originate programs in New York 
Chicago, and Los Angeles. Their cont: 
bution to the re-employment of musi 
cians will be around $500,000 annually 
Afhliated network stations will pay out 
an additional $1,500,000 annually 

While the contracts’ principal clauses 
cover the employment of more staff 
musicians by = a el to take up 
some of the employment slack, they 
clarify other matters. Some of th 

rovisions are that staff musicians may 
Pe used in both sustaining and com 
mercial programs, that the station shall 
get as low a rate from the union as ad 
vertisers do, that orchestra leaders’ sal 
aries apply on the station quotas, that 
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the union furnish qualified musicians, 
that the station retain control of in- 
strumentation and programs, that only 
union musicians be employed 

The A.F.M. is concentrating on net- 
works and affiliates before 
independent Acceptance of 
terms by the networks will be used to 


going after 
stations 


Will Job Insurance Go Broke? 


22 state funds start operating at the beginning of this 
year; but, in the event of serious prolonged unem- 


ployment, they may flop. 


UNEMPLOYMENT insurance is actually 
here, having begun when 1937 gave 
way to 1938. And the race is on be- 
tween unemployment and insurance 
On the first of the year, 21 states and 
the District of Columbia commence 
paying out weekly remittances to work- 
ers that lose jobs. The benefits vary 
from $5 to $15 per week, and run t:om 
12 to 28 weeks. (The amounts and the 
duration of payments depend on the 
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ot 


line 


expected to start in on companies which 
make radio recordings 

The A.F.M.’s announced objective is 
to make jobs for 3,000 idle members 
broadcasters is 
about $5,000,000 a year 


Cost 


the 
extent 








hammer the smaller independents into 
After finishing here the union is be 


to 


state laws, which even the proponents 
this social 
hodge-podge. ) 

To business, this statutory relief to 
idle 
that 


state fun 
the United States Treasury) offer aid 
to those who are laid off, a revolving 
fund of national purchasing power will 
be added to the national income—and 
will help keep up consumer buying. 
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But it is unlikely that the pay 
great enough or will 
enough to turn the deflation 
an inflation spiral At best, they 
a prop 

Reasons: (1) 
ance gets off to a bad start 
time—just when unemployment 
and the reserve funds have 1 
built up to large proportions; ( 
tributions to the funds, becaus 
creased layoffs, will not be is 
with original actuarial expectat 


unemploy mer 
estimated at 


Not a Large Reserve 

In effect, the first of the year 
the zero hour for this social expe 
21 states and the District have 
$400,000,000 in the kitty to tal 
are a of some 11,500,000 workers 
about $35 per worker. Obvio 
not a large reserve. And the { 
boon. To the employer contributions (or taxes) 
(in trust with up from 2% to 3° this yea 

likely to prevent a wave of in 

among state insurance funds 
ployment becomes more widesp: 

The scheme of unemploym 


surance is much the same as the 


measure admit 


a definite 





J. & L.’s New Wide-Strip Mill 
Set for °38 Production 


With appreciation growing rapidly among quantity steel users that 
super-wide continuous sheet steel answers many production prob- 
lems beyond its original purpose as material for one-piece automobile 
tops, business interest centers in continued developments in con- 
tinuous sheet mills. Most recent to swing into production after 
months of meticulous adjustment and test operation is Jones & 
Laughlin Steel Corporation’s new 96-inch continuous mill—first i 
Pittsburgh. With downward price adjustments rumored in auto 
motive fields (price congessions demanded from automotive accessor) 
manufacturers are harbingers) it is expected that mounting 193! 
automotive sales may account for a large proportion of the new 
mill’s 759,000-ton annual capacity. In the pictures: Pre-heated slabs 
enter the roughing rods of the hot mill (top left) under the watch- 
ful eye of trained operators who control the manipulation of the hot 
mill from the control pulpit (bottom left). Many a hot-rolled coil 
later is cold-rolled into finished strips in the gigantic Mesta 93-inch 
cold mill (above, right). 
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MS; (2) 
CAUSE 
be in 
<pectat 
Tas loss of the breadwinner often starts 
a train of misfortunes which can bit 
€ year the whole family with the force of an 
ee avalanche. 
lave 
to tal The home is broken up; the children’s 
kers education is cut short hopes of college 
bviou shattered. Without training or experience, 
the fa the widow may suddenly be forced to de- 
om } pend on her own efforts to support her 
| ge young children. 
. u How can you make certain this won't hap- 
a pen to your family? You may attempt to 
build an estate through savings and in- 
vestments, hoping it will be large enough 
to assure security for your wife and chil- 
dren. But this course may take vears— if 
you live. 
The modern way to safeguard your family 


is through a well-planned Life Insurance 
Program. Then from the very start your 
wife and children have the security which 
you desire for them—the utmost protec- 
tion you can provide. 


A Metropolitan Field-Man will help you 
develop a Program suitable to your needs. 
Telephone the nearest Metropolitan office 
and ask him to call—or mail the coupon 
today. 


The Metropolitan issues Life insurance in the usual 
standard forms, individual and group, in large 
and small amounts. It also issues annuities and 
accident and health policies. The Metropolitan ts 
amutual organization. Its assets are held 
for the benefit of its policyholders, and 
any divisible surplus is returned to its 
policyholders in the form of dividends 
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in rapid succession, 


are exhausted 


30% ; 
tributions to the state funds. 
their funds.) 


State 10% 
Massachusetts * 
New Hampshire ° 
a. Se ag 
California . 
Louisiana * 
Rhode Island s 
Vermont * 
Maryland * 
Alabama . 
West Virginia ° 
Oregon 2,879 
Utah 635 
Arizona 614 
Texas i94 
Maine 188 
New York 431 
Tennessee 350 
North Carolina 338 
Connecticut 276 
Virginia 267 
Minnesota 195 
Pennsylvania 134 
Median 1,757 


* Indefinirely. Amount in 





How Long Can Unemployment Insurance Last? 


The 21 states and the District of Columbia, which start paying unemployment 
| benefits the first of this year, face trouble at the outset. 
be unexpectedly heavy right in the middle of a business recession, and unless 
employment takes a turn for the better, many state insurance funds will collapse 


In order to measure how long the various state funds will last before resources 
Business Week has made the ultra-conservative assumption that state 
unemployment commissions will pay out only the minimum benefits required by 
their respective state laws. With that as a starting point, Business Week then calcu- 
lated how many weeks the various states will still have money in their respective 
trust funds assuming (a) benefits to various percentages of workers (10%; 20%; 
40%; and 50%) and (b) corresponding percentage drops in payroll con- 
(The states are ranged in order of the strength of 


No. of weeks funds will last in face of an assumed percentage drop 
in employment and payroll contributions 


fund would be 


Demands are bound to 


BUSINESS WEEK, JANUARY 
been fattened and a recessio: 
Hence the solvency of the 
pends in large part upon what 
does. But Congress also 
thing 


20% 30% 40% 50% 
159 52 31 22 
145 50 30 22 
118 45 28 20 
86 37 24 17 
62 30 20 15 
58 28 19 14 
54 27 18 13 
54 27 18 13 
54 27 18 13 
52 26 17 13 
50 25 17 13 
15 23 16 12 
i 23 15 12 
i3 22 15 ll 
i3 22 15 11 
2 22 15 11 
iO 21 15 Il 
10 21 14 11 | 
38 20 14 11 } 
37 20 14 10 
34 19 13 10 
29 16 11 9 
i8 24 16 12 


increasing. 








of banking. So long as deposits are 
equal to or exceed withdrawals, the 
banking system will be robust. But if 
withdrawals exceed deposits for any 
rotracted period, a banking holiday 
asaien necessary. (Remember Febru 
ary and March, 1933?) 

And it is quite possible, unless busi 
ness turns decidedly better, that several 
states will have to declare an unem- 
ployment insurance holiday. Because 
the laws vary with the states, some pay- 
ing out more than others and for 
longer periods, it is hard to put the 
finger on any particular one as doomed 
to failure. But even if it is assumed 
that only minimum relief will be af- 
forded to workers—$5 weekly in most 


states—it is obvious that several will be 


in trouble in the first year of operation 
if the business recession continues. 


Estimate Strength of Funds 


Strongest funds are those of Massa- 
chusetts, New Hampshire, and the Dis- 
trict of Columbia. In the event of a 
50% unemployment onslaught and a 
50% drop in anticipated payroll contri- 
butions, they could hold out for 22, 22, 
and 20 weeks respectively—provided 
they paid only the minimum benefit of 
$5 a week to unemployed workers (see 
table on this page). 


In short, even on the minimum al- 
lowance to workers covered, the strong- 
est funds would be able to remain 
above water only five months. And it 
is highly improbable that they will 
start out with minimum benefits. Most 
workers who appeal for help will get 
closer to $15 than to $5. 

Nine Weeks’ Staying Power 

Highly industrialized Pennsylvania, 
heart of decimated steel operations, is 
at the oiher extreme. In the event of a 
50% drop in employment and a similar 
drop in payroll contributions, its fund 
would be exhausted in nine weeks— 
again allowing only for minimum bene- 
fits ($7.50 per week in this particular 
instance). 

But it is not likely that the funds will 
have to meet suck heavy depredations. 
In case there were only 10% unemploy- 
ment, all would be able to pay for more 
than one year. At 20% unemployment, 
10 of the 22 would be mm | for one 
year. But only one, Massachusetts, 
would last for a year if 30% of its 
insured workers were to receive mini- 
mum benefits. 

The implication is clear. In its in- 
fancy, unemployment insurance meets a 
crucial test, at a time when it is ill- 
prepared to meet it. Funds have not 


Today the unemployment 
program is a combination of 
able laws—one for each state 
District of Columbia. There is : 
method of codifying the exist 
quirements of the laws. The va 
are evident in the table on pa 
And most states have no clearly 
rule on seasonal unemployme: 
many cases, workers in season 
will be able to get benefits, even t 
it was not the intent of the law 
out such employables except 
their usual working periods 
straighten out the mess, Congre 
attempt to federalize unemploym« 
surance. 


Uniformity Desirable 


The object would be to make tl 


tem uniform, so that it would actua! 


resemble imsurance, based on 

reasonable expectations. And the 
themselves would not necessarily | 
posed. 

Robert J. Watt, member of 
Massachusetts Unemployment 
pensation Commission, summed | 
program this way: ‘Except for tl 
ployment of lawyers and bookk« 
and accountants, I see no other 
in the state unemployment compet 
tion laws. A federal system could 
possibly be as wasteful as the syst 
of 48 state ‘laboratories.’ 

The pay-off will come on pe 
mance. And here is the best pert 
mance that can be expected: 

Half the 22 starting funds wi 
insolvent in 48 weeks if there is a 
call for relief at the minimum w 
payment; half will be insolvent ir 
weeks if 30% are unemployed; 
will have no funds left at the en 
16 weeks, if 40% of the workers 
ered receive benefits; and 50° ut 
ployment would find half the 22 
ernment units broke at the end o 
weeks. 


System Must Count on Business 


So business cannot count on ut 
loyment insurance as a significant 
Pitzer The maximum boost to | 
chasing power to be expected in 
course of this year will be less thai 
billion dollars, even allowing for 
addition of seven states which s 
paying benefits later in the year. 
deed, unemployment insurance n 
count on business if the system is 

to break down. 

If business does not get substant 
better and re-employment does not 
shortly after the beginning of the 
unemployment insurance will lose 
race and will have to start all over as 
on a new basis. 
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Zero Hour for Unemployment Insurance 











Alabama 
Anzona 
Arkansas 
California 
Colorado 


Connecticut 
Delaware 


Florida 
Georgia 
Idaho 


Illinors 
Indiana 
Jowa 


Kansas 


Kentucky 


Louisiana 
Maine 
Maryland 
Massachusetts 


Michigan 


Minnesota 
Mississippi 
Missouri 


Montana 
Nebraska 


Nevada 

New Hampshire 
New Jersey 
New Mexico 
New York 


North Carolina 
North Dakota 
Ohio 

Oklahoma 
Oregon 


Pennsylvania 
Rhode Island 
South Carolina 
South Dakota 
Tennessee 


Texas 

Utah 
Vermont 
Virginia 
Washington 


West Virginia 
Wisconsin 
Wyoming 


Dist. of Columbia 








*3 weeks beginning 








Payments begin Jan. 1 in 21 states and District of Columbia (see daggers). This table shows: num- 
ber of workers covered; amount and duration of payments; time required for a werker to be out 
of work (waiting period) before receiving benefits; status of the various unemployment reserve funds. 


Status 
Estimated Number of Month Maximum Times Unemployment 
Jobs Covered Payments W aiting Payment per Week Weekly Benefits Trust Fur 
June, 1937 Start Period Maximum Minimum in One Year Now. 3 193 
277,000 tlan., 1938 3 weeks in 52 $15 None 20 weeks $7,700,568 
70,000 tJan., 1938 2 weeks in 13 15 $5, or 4 of wages 14 weeks 1,740,000 
139,000 Jan., 1939 2 weeks in 13 15 $5, or 4 of wages 16 weeks 1.528.045 
1,216,000 tJan., 1938 4 weeks* in 52 15 $7 20 weeks $9,471,197 
118,000 Jan., 1939 2 weeks in 13 15 $5, or 4, of wages 16 weeks 4,161,394 
408,000 tJan., 1938 2 weeks in 13 15 $7.50, or 6 of wages 13 weeks 13,823,940 
in a previous Quarter 
47,000 Jan., 1939 2 successive 
weeks in 13 15 $5 13 weeks eee 
180,000 Jan., 1939 3 weeks in 26 15 $5, or 34 of wages 16 weeks 2,225,000 
308,000 July, 1939 2 weeks in 13 15 $5, or 54 or wages 16 weeks >, 500,778 
16,000 Sept., 1938 3 weeks in 13 15 $5. or *4 of wages 20 weeks 1,674,880 
1,490,000 July, 1939 3 weeks in 13 15 $5, or *4 of wages 16 weeks ose 
548,000 April, 1938 2 weeks in 13 15 $5 15 weeks 21,209,704 
264,000 July, 1938 2 weeks in 13 15 $5, or full wages 15 weeks 6,330,376 
210,000 Jan., 1939 2 weeks in 13 15 $5, or 6% of wages oe 2,973,976 
in a previous quarter 
291,000 Jan., 1939 3 weeks in 26 15 $5. or ', of wages 15 weeks 7,791,380 
214,000 tJan., 1938 4 weeks in 52 15 $5, or 54 of wages 25 weeks 6,428,353 
132,000 tjan., 1938 2 weeks in 13 15 $5, or *4 of wages 16 weeks 4,225,174 
295,000 tjan., 1938 2 weeks in 13 15 $5, or >, of wages 16 weeks 8,248,989 
851,000 tjan., 1938 3 successive 15 $5 28.8 weeks 37,116,871 
weeks in 52 
1,214,000 July, 1938 3 successive 16 $7, or 6% of wages 16 weeks 48,516,080 
weeks or 5 in 52 in a previous quarter 
395,000 tJan., 1938 2 weeks in 13 15 $6, or 54 of wages 16 weeks 9,967,400 
99,000 April, 1938 2 weeks in 13 15 None 22.6 weeks 2,020,472 
530,000 Jan., 1939 3 weeks in 13 15 $5, or 6% of wages 12 weeks ose 
in a previous quarter 
66,000 July, 1939 3 weeks in 13 15 $7, or *4 of wages 16 weeks 1,300,271 
110,000 Jan., 1939 2 weeks in 13 15 $5, or 54 of wages 16 weeks 1,300,000 
24,000 Jan., 1939 2 weeks in 13 15 $7, or 54 of wages 18 weeks 190,637 
93,000 tjan., 1938 3 weeks in 13 15 $5, or 54 of wages 16 weeks 4,974,144 
922,000 Jan., 1939 2 weeks in 13 15 $5, or % of wages 16 weeks 26,897 540 
46,000 Dec., 1938 2 weeks in 13 15 $5. or * of wages 16 weeks 1,058,988 
2,646,000 tJan., 1938 3 weeks 15 $7 16 weeks 89,072,079 
370,000 tjan., 1938 2 weeks in 13 15 $5, or 54 of wages 16 weeks 8,607 324 
42,000 Jan., 1939 2 weeks in 13 15 $5, or 4 of wages 16 weeks 175,753 
1,391,000 Jan., 1939 3 weeks in 52 15 None 16 weeks 45,374,620 
252,000 Dec., 1938 2 weeks-in 13 15 $8, or *, of wages 16 weeks 5,758,874 
146,000 tjan., 1938 2 weeks in 13 15 $7, or % of wages 16 weeks 5,438,353 
2,404,000 tjan., 1938 3 weeks in 52 15 $7.50 13 weeks 68,747.95 
169,000 tjan., 1938 2 weeks in 13 15 $7.50 or *4 of wages 20 weeks 7,395,772 
178,000 July, 1938 2 weeks in 13 15 $5, or 5, of wages 22.6 weeks 4,785,340 
44,000 Jan., 1939 3 weeks in 13 15 $5. or '4 of wages 14 weeks 897,187 
296,000 tjJan., 1938 3 weeks in 13 15 $5, or *4 of wages +16 weeks 6,947.6 
708,000 tjan., 1938 2 weeks in 13 15 $5. or *, of wages 16 weeks 17,273,745 
68,000 tjan., 1938 2 weeks in 13 15 $7. or *4 of wages 16 weeks 2.396.956 
44,000 tjan., 1938 3 weeks in 26 15 $5, or 4 of wages 14 weeks 1,226,0% 
316,000 tjan., 1938 2 weeks in 13 15 $5, or 5, of wages 16 weeks 7,053,347 
248,000 Jan., 1939 2 weeks in 13 15 $7, or * of wages 16 weeks 4,809,192 
316,000 tJan., 1938 2 weeks in 13 15 $5, or >, of wages 12 weeks 8,658,557 
411,000 July, 1936 3 weeks in 52 15 None 20 weeks 27,329,625 
38,000 Jan., 1939 2 weeks in 13 18 $7 or 5, of wages 14 weeks "00,991 
131,000 tJan., 1938 3 weeks in 52 15 None 26.6 weeks $.226,729 
Jan. 1, 1940 ** 8° of wages earned in first 8 of last 9 calendar quarters *** None yet established with Treasury 
Busis “ 
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Auto Dealers Seek a New Deal 


Dissatisfied with manufacturer policies—notably on 
franchises and multiple outlets—they want Congress 


to order a Federal Trade Commission probe. 


That 


used-car problem is at the bottom of the trouble. 


+ kK, . 
automobile 


To the surprise of even 

leale | l tl late-l ited 
aeaiers themseives, the iate-lamentec 
special session of Congress opened at 
least the outer door to a federal study 


of factory-dealer relations Just before 


adjournment, a sub-committee of the 
House devoted two days to hearing the 
dealers’ charges, supported by 2,500 let 
ters from dealers and the testimony of 
Sen. Clyde Herring of Iowa, a former 
Ford dealer 

They also heard a blanket denial of 
the charges made by Alvan Macauley, 
president of Packard and chief executive 
of the Automobile Manufacturers Asso 
ciation, and seconded by B. E. Hutchin 
son and John Scoville of Chrysler, R. H 


Grant of General Motors, and Alfred 
Reeves, general manager of _ the 
A. M. A 


Highest Hurdle Taken 


The sub-committee still has to report 
to the Interstate and Foreign Commerce 
Committee, the latter still has to report 
to the House, and the House still has to 
appropriate the necessary $50,000 for a 
year's study by the Federal Trade Com 
mission, but the dealers feel they have 
climbed the steepest part of the hill 

Dealers want more control of com- 
petition. They claim it mean 
lower prices. Manufacturers disagree, 
claiming prices would go up. But then 
neither side is asking Congress to pass 
any laws to regulate the business—at 
least not yet. The dealers believe that a 
federal investigation of factory-dealer 


Ww ould 





relations in itself will serve as an aspirin 
for marketing and financing headaches 

There is nothing new in the list of 
complaints which the National Auto 
mobile Dealer Association 
same list could just as well have been 
compiled in 1928 or 
Briefly they comprise the following, al- 
there are recognized exceptions 


"1 
VOICES. ahe 


1929, as now. 


though 


in the cases of dealers representing in 
dividual manufacturers 


(1) Franchises are of little benefit to the 

dealer. They have no bankable value 

a. They may be cancelled with or with- 

out cause and sometimes without 
notice, 

b. They provide no territorial protec- 

tion, no protection against sales in- 


fringement. 

c. They do manufacturers 
from establishing outlets at will, re- 
gardless of the dealer's investment, or 
of existing oOutiets 


restrain 


not 


d. They force dealers to comply with 
policies promulgated by the manu- 
facturer, sometimes under threat of 


franchise cancellation. 


e. They offer no time limit guarantee. 
f. They prohibit the dealer from han- 
dling merchandise not produced by 
the manufacturer, so that dealer is 


spread his _ risk 
render the dealet 
manufacturer 


protecting his 


unable to 
g. They virt 


servient to the 


1 
ually sub- 


without 

any means of invest- 
ment, 

Manufacturers have 


, +] 
dealer outicts in 


(2) 


established multiple 
larger communities 


without regard to total potential sales. 

Boiled down, the dealers’ complaint 
is “that reasonable 
ance of security in the franchise agree- 


ment in most instances. Neither is there 


there is no assur 





Harris & Bwing 


CONGRESSIONAL PROPONENTS for the auto dealers are Sen. Clyde Herring of 


lowa (left) and Rep. Gardner R. Withrow of Wisconsin (right). 
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Diagram of Disconte:; 
Like food, drug, and book 


tailers—to name only a few 
retailer of automobiles has long | 
dissatisfied with the pattern of 
practices, and like these other 
men” he, has now turn 
Congress for relief. He isn’t as 
for a Robinson-Patman 
Tydings-Miller act; what 
is an exhaustive Federal Trade (¢ 
investigation of 


too, 


law 


he w 


mas 
What 


mp 
com] 


mission 
turers’ car-selling policies. 
back of all the present 
and what might lie 
nature of changes in the marks 


ahead it ( 


setup is herewith examined by B 








ness Week's Detroit editor. 
any real freedom or independ 


the individual once he has sigt 


franchise.”’ 


What the N.A.D.A. officially w 





(1) That franchise be revised 
vide 
a. Definite time | t 
b. Cancellation only for ca 
c. Cancellation by either p 
quate notice 
d. Closed territories 
e. Infringement penalties. 
f. Price maintenance undet 
trade laws. 
(2) Dealer representation on tact 
committees to assure the follow: 
a. Reasonable profit opp 
through a “quality dealer” p 
b. Market analysis to determine tl 
potential over long-pull peri 
to assure stabilization of t 


busi 
c. Determination of maxin 


of outlets 





ket profita 

d. Definite commitment that select 
lets will be assured permat 
vided mutually agree 1 on qu 


met. 

Those are the ofhcial complaints 
the ofhcial demands on the basi 
which a resolution was introduced 
May by Rep. Gardner R. Withrow 
Wisconsin, after action of the Wisco: 
Legislature urging Congress to auth 
a study of factory-dealer relations 

A full calendar in Congress prevet 
introduction of the 
Senate until Dec. 1, when Sen. Sheri 
Minton of Indiana finally took up 
cudgels for the dealers 


resolution in 


Federal Investigation Asked 
eS 


The 


vestigation to determine: 


resolution provided for an 


1. Whether factory-dealer agreements ar 
and equitable. 

Whether dealers (in each line) have 
sonable profit opportunities. 


tN 


3. Whether manufacturers use coerci 
‘he dealer's detriment. 

4. \. nether the market is forced beyond 
sonable limits by the manufacturer 

5. Whether unfair trade policies an 


dealers are caused by factory policies 

The relation between finance charges 
time sales and excessive allowances 
used cars. 


nN 


No one well acquainted with tl 





Stade i ate edie ey 
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i nicture will deny that there have hand. The N.A.D.A., an association « 
mtent sanv abuses of factory power in state groups which was loosely knit until 
or that some abuses still exist then, became the code administrative 
— nd there. Much, however, has center. It took over from independent 
car ne in the past few years by indi agencies the publishing of | othcial 
= pe manufacturers toward putting used-car pricing manuals which showed 
er “| on a firmer footing resale values of used cars in different 
inne: oved franchises, such as those sections of the country. Dealers were 
t ask d by Studebaker and Graham, supposed to subtract cost of recondi 
Ww tory-dealer steering committees tioning and selling from these quota- 
lew have been operated by Chevrolet tions to arrive at the proper bid on 
de ¢ ver G.M. units during the past used car. The guide is still publishe 1 
ment have done much to eliminate and is still the major authority on used 
hat sas of dissatisfaction ar values. As a basis for eliminating 
ty . D ; ’ a Di ; s used car losses, however. it 18 mnettective 
ee Causes of eater iscontent since no compulsion exists. 
» B jamentally. however, the two un The second problem multiple dealer 
causes of dealer dissatisfaction outlets—has been a bone of contention 
ised-car problem and multiple between dealers and factories even 
sa ips. Of these the first is not longer than used cars. The old idea that 
det ily mentioned in the complaints sales are proportional to number of 
ign h it is indicated by items 3, 4, outlets’ led factories to establish several 
of the resolution dealers for the same line in larger com 
wa | reason, of course, is that the munities, where the sales potential was 
, problem technically has no high, 
, or acto dealer relations. *ac- 
ll a: teniaak chad Multiple Outlets Irk Dealers 
re. of new cars. Their interest in Dealers, however, don’t agree with the 
* l-car problem arises only from soundness of the idea. They point to 
that most sales by dealers re- the fact, admitted by factories, that in 
handling of trade-ins. roughly 80° of new-car sales the cus 
Sta lealer on the other hand is to- tomer has already made up his mind 
a merchant of used cars than’ what car he is going to buy before the 
me! rs. For every new car he sells, he _ first contact is established with a dealer 
ort ally sell more than one used hence, it isn’t as important to have a 
Pi for there is a constant turnover lot of dealers as it once was 
coh second-hand field that he must Factories, particularly those handling 
“— it he wants to satisfy his cus- low-priced cars, have generally an 
real and potential. Factories swered: “Perhaps, but you have to make 
in if a dealer loses only 5° gross it easy for the public to buy. Too few 
om ars he is doing a swell job as dealers mean that the business will go 
_ They think he should be will to a dealer handling a competitive line 
ne take a loss there, and make it up because he is more conveniently lo 
uot ar profits cated.” Dealers retort by pointing out 
oa iCocnesttiiits Blard to Got that multiple dealers are frequently con- 
3 entrated along an “automobile row 
oy } e days when new-car sales out The argument might not have 
ome |= red used-car transactions, dealers dragged out so long had it not been for 
“. { iccepted this philosophy. Once another factor which entered the pic 
ae ; i precedent of high trade-in ture. Car sales through the past decade 
: ons was established which dealers or more, have been swinging with in 
as. ‘ whole have been unable to break creasing emphasis, year by year, from 
even ar plans” to help the dealer higher- to lower-priced cars. Dealers 
on the problem of used-car losses, handling higher-priced lines gradually 
aern ; been tried by the dozen. Funda found they couldn't make a go of it on 
id lly, they all amounted to the same those cars alone. So factories handed 
g: getting dealers to cooperate in them the lower-priced line, too, to help 
ng to overbid on used cars. Weak carry overhead. 
4 these plans has always been the iy ‘ a 7 
an : ve impossibility of maintaining Charge Cutthroat Competition 
; lealer cooperation. One or two Thus, in Chrysler Corp., ever 
are { | break away and start to corral a Dodge, DeSoto, and Chrysler dealer is 
= percentage of business than a Plymouth dealer. If all three of the 
peting dealers by bidding higher higher-priced lines are separately repre 
ion they should. sented in a community, there will ob- 
Dealers have even gone to the fac- viously be established also three 
“9 F and demanded that the manufac- Plymouth dealers. Dealers claim this 
aeons r cancel franchises of dealers who has led to cutthroat competition for 
cies - trade.” To this, factories reply: sales on the mutually handled line of 
ses try, we can’t do that. It's none of cars. They overbid, dealers say, and by 
- i + business.” overbidding also force dealers of other 
i When the NRA spread its wings, makes to overbid to keep in line. 
) the lers thought a new profit era was at That the public does some “shop- | 


G. E. Plastics Dept. Uses 
Modern Movable Walls 
in New Molding Plant 





in existing building 


IN ADAPTING : 
in Pittsfield, Massachusetts, to ser\ 
as headquarters for their new Text 
lite molding plant, the G. E. Plastics 
Department employed the latest type 
of movable partitioning, Tr te 
Walls. Every wall requirement 1 

vate offices and general office 

was met by using this unusuall 


satile material 


Transite Walls were used if 
standing partitions, ceiling-hig 
solid walls, and in combination with 


ki 






A CORNER of one of the “*Transite™ offices 


in the new headquarters of the Plastics 
Department, General Electric 
The attractiveness of the Transite Walls 
shown here is duplicated throughout the 
building. Moreover, these walls can be relo 
cated, at any time, with no loss of material 


Company 


glass. Because of their unique con 
struction method, installation was 
rapidly completed. 


This construction method, also, 
will make it a simple matter for th« 
G. E. Plastics Department to revis« 
their layout in the future, i 
sary, for it allows the walls to be 
moved quickly, economically, wi 
no loss of material. And relocation 
can be made with practically no dust, 
noise or bother. 


f neces 


Asbestos-cement in 
Transite Walls are exceptionally dura 
ble, fireproof and immune to rot or 
decay. Because they are sound-resist 
ant, they also provide the privacy of 
fixed walls. 

All of these General Electric Offices 
were painted light green. But lecquer, 
wood veneer, fabric, paper or any 
other material could have been used, 
because Transite Walls provide a 
flush, projection-free surface suitable 
to any decorative scheme. In many 
instances, the wall is left in its natu- 
ral neutral color. 


composition, 


Full information on this modern, 
movable partition is given in the 
Transite Walls brochure with details 
on the application of Transite Walls 
for many types of office construction. 
Write Johns-Manville, 22 E. 40th St., 
New York, N. Y. 
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ping” among dealers handling the same 
ine is not denied. Their own investiga 
tions, however, have led factories to dis 
count the extent of such shopping. 
They say the dealer overbids because of 
the fear rather than the fact of the cus 
tomer's shopping. Ford, for instance, 
at one time experimentally operated a 
used-car bid-information exchange for 
its dealers in several communities. The 
idea was abandoned but is said to have 
substantiated the factory belief that 
shopping as a cause for overtrading is 
exaggerated in importance by the dealer. 


How Many Salesmen? 


There are, of course, other problems. 
One of the most commonly discussed is 
the question of the number of salesmen 
dealers should employ. Factories—more 
in the past than now—have pushed 
dealers to keep many salesmen, in order 
to get as large a share as possible of 
the 20°@ of sales which are not origi- 
nated by the customer himself. As a 
result, the average salesman’s income 
dropped so low that many salesmen re- 
fused to stay in the game. Quality of 
salesmanship dropped off. Sales too 
More salesmen were hired to make up 
the deficiency, and the cycle repeated. 

Then there is the question of service. 
Dealers generally resent the existence of 
almost twice as many independent re- 
pair shops as there are dealers. They do 
not want to sell repair parts to inde- 
pendents who take their business away 
from them. Factories know that car 
sales largely depend on good service 
and feel that if the independent is go- 
ing to service their cars he should be 
able to do a good job. 

So far the dealer has had the upper 
hand in this argument with the factory, 
but nobody has won the war, since in 
dependent manufacturers merely stepped 
in and supplied the same replacement 
parts through jobber channels. Now, 
factories would like to distribute parts 
through jobbers too, but they don’t dare 
to antagonize dealers further. 


Feels Entitled to More Profit 


Fundamentally, of course, if the 
dealer made the money he feels he is 
entitled to there would be no public 
washing of linen today. While the pend- 
ing Congressional resolution was germi- 
nated in Wisconsin, the Pennsylvania 
dealers’ association has long been a chief 
agitator for franchise reform. The 
theme song for their complaint has al 
ways been furnished by the annual 
dealer profit investigations made by the 
Pennsylvania dealers among themselves. 
The over-all picture which these surveys 
have developed from year to year could 
never make bankers feel that the auto- 
mobile dealer was a good credit risk. 

For this year, N.A.D.A. figures show 
that for 572 dealers reporting this year 
as well as last, volume was up 5.5%, 
but operating profit on percentage of 
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total sales feii 5.70% to a net of 2.67% 

At mid-year the figure had stood at 
indicating the extent of losses 
dealers sustained during the “clean-up” 
period prior to new model introduction. 

In this group of dealers, total profits 
were close to $5,500,000, but used-car 


3.40%, 


losses grossed better than $2,000,000. 


Revealed in the figures, however, was 
the fact that 36% of reporting dealers 
made a profit on used cars. The figures 
don’t bear out contentions that all deal- 
ers are losing their shirts on used cars. 

The best dealers don’t. They would 
rather let a deal go by the board than 
over-trade. The best dealers refuse to 
take too many cars from factories. They 
tell the factory where to get off and 
make the factory like it. They can get 
away with it because they are good 
dealers, and factories know that good 
dealers are hard to get. 


Back Trade Practice Laws 

While dealers aren't asking for fed- 
eral regulation, they are pushing trade 
practice control laws in the individual 
states (BW —Jul24'37,p44). Several 
states including Wisconsin, Iowa, Ne 
braska, and Ohio, have enacted meas- 
ures regulating the trade. The Nebraska 
law goes in effect Jan. 1, the Ohio law 
on April 1. Pennsylvania and Indiana 
have laws already in operation—Penn- 
sylvania’s is an outright price-fixing 
measure. Texas puts the alien up to 
cities and towns on a local option basis. 

Out of all these activities there will 
undoubtedly result a better outlook for 
the automobile dealer, a situation to 
which manufacturers are not averse. 
They know only too well from the 
dealer mortality figures of the past ten 
years, that it pays to have sound and 
profitable dealer organizations. ; 


Small Business Group 


Akron man organizes execu- 
tives of minor firms, to influ- 
ence legislation. 


THE sheriff is about to get my busi- 
ness. How are you doing?” 

The answer, uniformly, is “Lousy,” 
according to DeWitt M. Emery of 
Akron, who used this approach to po- 
tential members of his National Small 
Business Men’s Association. But in 
the last month several hundred have 
scraped up the $5 membership fee to 
join the organization he founded. 

The butcher, the baker, the candle- 
stick maker—now a small manufacturer 

are becoming charter members of the 
organization designed to give them a 
collective voice particularly in national 
affairs. These business men, most of 
them too small to belong to Chambers 
of Commerce, heretofore have had no 
voice in government, Mr. Emery says. 

The lawyers are at work on a char- 





M. Emery 


ORGANIZER—DeWitt 


Akron, O., founder of the National =n 


Business Men’s Association. 


ter with an eye to the possible S 
investigation when the organ 
gets going, and a 10-point progra 
been drawn up. Among other 

it calls for an end of governme: 
perimenting in business, taxes for 
nue only, repeal of the undistr 
profits and capital gains taxes, b 
ing the budget, sound money, an 
pendent Congress, impartial ent 
ment of laws in strikes and sit-d 

Mr. Emery is one of the larger 
business men himself. He is 6 
6 inches tall, red-haired, and pres 
and sales director of the Monroe | 
head Corp., which, incidentally, is 
eral jumps ahead of the sheriff. A s 
man since the summer vacation bx 
he started high school, when he sol 
automobiles for a Youngstown ga: 
man, Mr. Emery is now learning a 
promotion as the result of his adn 
tion for Bruce Barton. He’s the fe 
who proposed Barton for President 
1940; the letters he received from s 
business men commending the 
gave him the hunch for his associat 
He’s Not a Politician 

He is not a politician, however 
he doesn't like to think his Nati 
Small Business Men's Association 
be political, except as a means of bi 
ing fires under legislatures. 

So far, Mr. Emery’s office in his p! 
at Akron, where he sits beneath a ph 
graph of his three children and in fr 
of a bookcase containing a large vol 
of Elbert Hubbard, is the national he 
quarters of his association. The asso 
tion has taken memberships of ex« 
tives of businesses employing up to 
men, but has turned down applicati 


from a utilities executive, a steel man 
and the head of a group of 60 chain 


stores. 
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New Milk Price Plan 
Leading Minneapolis company 
wants customers to buy several 
quarts at a time. 
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MINNEAPOLITANS, pay ll¢ a 
quart for milk, awakened on a mid- 
December morning to be confronted by 


a quarter-page ad in their morning 
How Would 


newspapers questioning, 
You Like 9¢ Milk?” The ad was signed 
by the Northland Milk & Ice Cream 
Co.. which distributes about 40% of 
the milk consumed by the Minneapolis 
retail trade. E. S. Elwell is its prest- 
dent 

Read This Carefully, We Want 
Your Opinion,” the ad exhorted, and 
there followed details of a plan 
whereby, the company claimed, “if each 


customer on each of our milk routes 

paid a 3¢ delivery charge each time 
purchase was made, we could sell 
: 


milk at a profit for 9¢, cream for 10¢,’ 

et 

Company Explains New Plan 
Properly pasteurized milk will keep 
rfectly for three or four days,” the 
yssured the public. “If the person 

who now buys one quart a day will buy 

two quarts every other day, she will 


be getting her milk for 10}¢ a quart 
nstead of 11¢ The following 
captioned : “See How You Would 
Say was included in the advertise- 
New Delivery Total Present Your 
Price Charge New Price Price Saving 
1 quart 9¢ 3 12: 1l¢ 
2 quarts 18¢ 3 21¢ 22¢ 1¢ 
*3 quarts 27¢ 4 30% 33¢ a 
i rts 360 4 39% ite Se 
5 quarts iS< 3 i8e 55¢ Te 
1 qt. milk 
* or 1 qt. buttermilk 
pt. cream 
24¢ 3¢ 27¢ 30¢ 3¢ 
It was frankly set forth in the ad 


that “this will stir controversy — we 
hope it does.” A coupon was appended 


asking for a yes or no vote on the plan. 


Union Retorts with Ad 


[wo days later came another news- 
paper advertisement, this one signed 
by Milk Drivers and Dairy Employees 
Union, Local No. 471. 

How Would You Like 9¢ Milk?” 

is ad reiterated. “Is 9¢ Milk Pos- 

Apparently not,” the ad argued, “if 
we are to accept the figures presented 
in the table by the advertiser. These 
figures are misleading. . . . No [such] 
offer can become effective except 
by a material reduction in the number 
f employees. There are grave doubts 

to the sanitary conditions which 

ight follow in the train of over-buy- 
ng by many consumers not well 
equipped to preserve milk.” 


Next day, Sunday, Dec. 19, the union 


ran a full page ad setting forth its 
arguments in detail. The statements of 
; . T 4 

he Northland company were disputed 
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PIG BRISTLES 


Packing houses spray tar material on hog carcasses to remove the bristles 
quickly, easily—an automatic operation. So in this industry, too, DeVilbiss 
Equipment plays its part in increasing production, reducing costs. 

Here is just one example of the extraordinary applications of the spray 
principle. There are many others, all a natural outgrowth of DeVilbiss’ long 
experience and eminent success in production finishing and maintenance painting 
operations. 

The spray process is making a vital contribution to modern production pro- 
cesses—particularly now, when industry must look to improved methods to offset 
rising costs of labor and materials. 

The DeVilbiss Spray System is complete right down to the smallest detail. 
It includes every item of equipment needed in the modern spray process—air 
compressors, material containers, hose, spray guns, exhaust equipment and all 
accessories. 

Any standard finishing or painting operation, of course, can be effectively 
handled by equipment in this broad DeVilbiss line. And if your problem is a 
highly individual one, DeVilbiss engineers can solve it by an installation 
designed especially to meet your requirements. Their services are always 
available to you... The DeVilbiss Company, Toledo, Ohio. Representatives 


in all principal cities. 


DeW//biss 
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under the captions, “At What Price 
Nine Cent Milk?” How the New 
Prices Work Out,” “What Will Be the 
Effect on Employees?’ and Why 


Should There Be a Change?” 

Under the last heading present prices 
in Minneapolis were compared favor 
ably with those in other large cities 
Appended to the union’s ad was a 
blank ballot similar to that which had 

he Northland 


appeared in the advertise 


ment 

Some 900 ballot have been re 
turned to us,’ says Ray L. Sawyer, se 
retary-treasurer of Local 471 “Of 


these, all but 50 oppose the Northland 
| lan There are rumors that the union 
will strike if Northland adopts the 
plan 

“We have received about 400 bal 
lots,” said Pres. Elwell of Northland 
last week. “They are running about 
three to one in favor of our plan. We 


expect to decide shortly after the first 
of the year whether to put this plan 
If we adopt it, I believe the 
will follow 


into effect 


companies suit.” 


other 


Below-Cost Law Suit 


A. & P. starts fight in federal 
court to knock out drastic Min- 
nesota act. 


Last week, after several false starts, the 
Great Atlantic & Pacific Tea Co. at last 
came to grips with the toughest of the 
unfair trade practices acts—that of Min- 
nesota, which forbids sales at either (a) 
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less than manufacturers’ list price, less of common intelligence cannot FU 
published discounts, plus 10%; or (b) what they may refrain from 
less than invoice cost, plus selling ex- and, finally, that it involves an 
penses, which must be at least 10° of tutional delegation of legislatiy M 
cost. Most other state laws specify a to private persons unnamed 
6% markup. Violations of the Minne- known axeq 
sota act are punishable by a year’s im- Defending the Constitutionality 
prisonment or fines ranging from $200 act, the state maintained tha 
to $1,000 for each offense. seeks only to outlaw the dest: ‘ 

. competition; that sales below Sy 
Case Arouses Interest 10% ase ant estebliched- oc 

The suit, initiated in September by violation of the act, but merely 
the St. Paul Retail Grocers Association facie evidence; that the law d wl 
(Bu Sepls p28), is the first in freeze prices but permits variatior 
volving any of the state laws aimed at on differing original costs; and 
below-cost selling to be heard by a spe law is generally regarded as a | 
cial federal court. It also looks like a one. ex 
potential “first” for Supreme Court con The three-judge federal court BE: 
sideration—possibly next Spring. Hence, tinued the case until Jan. 3 : 
developments in the case are being fol time for the attorneys to file add 
lowed with more than casual interest affidavits and briefs. It indicated t 
by the independents who put the laws that date it would take the cas pe 
on the statute books of 17 states, by the advisement ne 
chains that are fighting them, and by 
the grocery wholesalers and manufac- . 

: , . 
turers who are campaigning to enact Facsimile Scramble K 


their model law in all states which do 
not have such measures. 
Contending that the Minnesota law 
sought to establish price-fixing, contrary 
to the interest of the consumer and to 
sound public policy, A. & P. attacked its 
Constitutionality on the grounds that it 
is arbitrary, capricious, and unreason- 
able; that it replaces the presumption of 
innocence with a presumption ol guilt ; 
that it denies equal protection of the 
laws Process: by the Fourteenth 
Amendment; that it defines the pro- 
hibited acts in terms so vague “that men 


now 


Three licensees haven't becun | 
experiments yet, but now four 
others get licenses. 

the Fe 
Commission gra 


IN the fall of 1937 
Communications 
licenses to three radio stations—W | 
Des Moines; WGH, Newport N 
KSTP, St. Paul—which gave ther 
thority to conduct experiments in 
simile broadcasting over the reg 
channels (BW —Oct30’37,p56) 
According to the regulations of 





“Wired Television,” 





6c WW/ IRED TELEVISION.” a cross-breed of television and fac- 
simile, made its debut in New York City recently, when 


started 
from the 


Peck Television 


over telephone 


Corp. 
wires, 


transmission 
writing room of 
Lincoln to Jack Dempsey’s restaurant, five blocks away. 
Bulletins are typed out on a transparent cellophane tape— 
Mr. Dempsey is shown grinding out the first one 
into a transmitting cabinet, where it is scanned by a rotating, 
mirrored disc, and converted into electrical impulses by a photo- 


electric cell. 
chain of letters, 4 


bulletins 


the Hotel 


of news screen. 


making location 


which is fed 


for $45 a month. 
them. 





Advertisers can buy space at the rate of $20 per month, 
per set, for a six-word announcement. four times an hour. 


a New News Service, and a New Advertising Medium 


g 

i 

: 

i 

In the receiver, bulletins appear as a moving | 
inches high, passing across a ground ¢g! i 


The Dempsey experiment having proved successful, Peck 
agreements 
hotels in the New York area. 


with other bars, restaurants and 
Receivers will be built, leased 
serve any number of 






One transmitter will 
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BFCC, each licensed station would be 
tequired to install 50 facsimile receivers 
fin its areas, each would have to use 


Bhe time between midnight and 6 a.m 
q r the experiments, and each would be 
required to report regularly to the com- 
mission as to the results obtained. 
The only facsimile system offered for 
System, developed by Finch Telecom- 
munications Laboratories—and, whether 
the orders came piling in too fast, or 
whether the stations had to have a little 
to ~_ up the price of a trans- 
er and about $125 per receiver, no- 


time 


issih emseameeteeee ee 
; - 





body will say for sure, but anyhow the 
fexperiments have yet to get under way 


/Experiments Set for This Year 

; They are promised now for early in 
And 1938 will see some com- 
I petition in the commercial facsimile 
tfeld as well. This month the FCC 
‘licensed four more stations for facsimile 
experiments—W OR, New York; 
SWGN, Chicago; WSM, Nashville; 
KSD, St. Louis. 

This was the cue for the Radio Cor- 
poration of America to come forth with 
the announcement that the Young fac- 
simile system which they had been 
working on for several years would now 
be made available on an outright sale 


51938 


j 

§ basis to any interested broadcasting sta- 
: ) 

s tion. John V. H. Hogan announced 
p that his system was ready, too. And 


wee 













Iransradio said its Fultograph system 
would be ready shortly. This brings all! 
the recognized facsimile systems out of 
the laboratory—whether they're ready 
Actual performance, and stand- 
ards for the field (will a Fultograph 
receiver print from an RCA transmit- 
ter?) will have to wait for experiments 
They may get started this month 


or not 


Beer Bans in Court 


State barriers against outside 
beer sales will be tested in the 
Supreme Court. 


THE Michigan-Indiana beer brawl 
which has been brewing for months 
hnally breaks into the courts. Many 
folks are glad it has. They say it will 
de carried all the way up to the United 
States Supreme Court. Final decision 
there will be a basis for settling other 
disputes over interstate trade barriers 
which have increased alarmingly dur- 
ing the past few years. j 

| As in other cases, the Michigan-In- 
diana dispute dates back to the repeal 
era. Every state was eager to protect 
its reviving beer industry against brew- 
€ts across the line. The original In- 
ana beer and liquor law provided 
for a limited number of handlers of 
beer from other states. They had to 
pay a license fee more than double that 
of wholesalers distributing Indiana 
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beer. Michigan beer paid a “port of 
entry’ fee to make up for the licens 
levy 


In retaliation Michigan passed a law 
(effective last July 21) requiring its 
liquor commission to exclude all beer 
made in 
its product. Indiana brewers got good 
and mad. One of their threats was to 
boycott the buying of trucks made 
Michigan. An attempt was made to 


discriminating 


States against 


remove the discriminatory effects of the 
Indiana law and thereby to relieve the 
Michigan commission from enforcing 
the retaliation 

Peace efforts failed. On Dec. 14 the 


Michigan commission voted to forbid 
the sale within the state of beer from 
10 decreed discriminators. Besides In 
diana, the list included Maine, Mary 
land, Nevada, Pennsylvania, Washing 
ton, New Hampshire, North Carolina 
Tennessee, Vermont. The order 
to take effect in 90 days, or on Mar. 14 


was 


Injunction Obtained 


This action was taken in the face of 
a Detroit federal court order requiring 
the commission to show cause why the 
ban should be applied to Indiana. On 
Dec. 21 Indiana brewing interests ob 
tained a temporary federal injunction 
against the Michigan commission, 
pending a hearing on a permanent in 
junction to be held on Dec. 29 


The beer sales involved are large 





and the legal points are even larger 
Michigan estimates that the 10 st 
whose beer imports she forbids s 
in brew vorth $3,000,000 ant 
Members I imiussion 
that two-thirds of the total « 
Indiana M ivan br wers 
to sell only about 
Indiana in return 

Whi never side WINs 

isc it is taken as I C ! 

on that the ¢ pp ( 
Supreme Court for final s 
The quest m ws whether it W i 
there ahe id oF a Mussour case that 
traveling the same road 
Severe Missouri Law 

Missouri's discrimination law (Bu 
Viajp22'37,p28) is most drastx | 
would prevent sale within its borders 
not only of beer but of all alcoho 
beverages sent trom states which d 
criminate against Missouri Since 


state does not prod ce enough spirit 


liquors to supply its own thirst, it 
been charged that a strict appli ition 
of the law would bar Missour: drinkers 
from supplies of hard drinks. Liquor 
interests have asked for an injunction 
and a federal court will hear the cas« 
this month 

Alabama has a beer law similar t 


those of Missouri and Michigan Its 
fate is said to depend 
of the cases now 


on the out 


in the mill 


planning to do during 


the New Year?” 


Facial—a life-time finish of glistening Ferro 
Porcelain—may be the very thing needed to get 
the jump on competition and open up boundless 


new fields for your salesmen 


Why not call in one of Ferro’s experienced 
engineers? He can tell you quickly whether or 
not your product is adaptable to Ferro Porcelain 
If it is—and many a skeptical manufacturer has 
been surprised—he'll gladly give you all the 
facts and figures about this smart and non-cor- 


rosive finish. 


In any event, you'll be under absolutely no 


obligation. Why not get all the details? 


Ferro Enamel Corporation 


Cleveland, Ohio 


F you manufacture metal products, a Ferro 



























Porcelain enamel is not to be confused with painted or baked-on 
enamels. An inorganic material, Ferro Porcelain is fused on metal 
at a temperature of 1500°F 
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New Products— New processes, new designs; 
new applications of old materials and ideas. 








Visirors to the directors’ room of the 
1939 New York World Fair are going 
to wonder how thin sheet electro-copper 
sticks smoothly to its walls, unless the 
work of Albrecht & Co., Rowayton, 
Conn., is made known. Whenever deco 
rators have tried to affix it to walls be- 
fore, they have found that the copper 
reacted chemically with their adhesives, 
bringing on a train of troubles. Al- 
brecht, cooperating with Anaconda Cop- 
per Co., developed a glue. whose 
formula is secret, but whose adhesion 
is a revelation 


One of the stickiest little office prob- 
lems is the removal of the tiny wax 
shavings which like to linger around a 
dictating machine. Ideal Commutator 
Dresser Co., Sycamore, Ill., is bringing 
out a double action “Whiz” electric 
cleaner whose suction side will remove 
wax shavings more quickly than the 
action can be described, and whose 
blower side will clean lint and dust 
from typewriters, adding machines, and 
all the host of business machines. 


ANY number of clean, distinct blue- 
prints may be made from regular office 
records, sketches, letters, and similar 
material if the paper is treated with a 
mixture of 25¢@ U.S.I. Diethyl Phtha- 
late and 75% ‘“Solox,” a proprietary 


NON-BREAKABLE GLASS DOORS — 
After trying out the principle of electric- 
eye door operation at 63 Wall St. Bldg.. 
New York, Robert W. Dowling, Jr. of 
Starret Corp. conceived the idea of all- 
glass doors for 40 Wall St. Bldg, and 


solvent produced by U.S. Industrial 
Chemical Co., 60 E. 42nd St., New 
York. Paper so treated becomes as 
translucent as tracing cloth. 


First feature to catch the eye on the 
more elaborate of the 10 kitchen-proved 
models of 1938 electric ranges now 
being announced by Westinghouse Elec- 
tric & Mfg. Co., Mansfield, O., is an 
inbuilt cigarette lighter. Further fea- 
tures to be stressed in merchandising 
the new line are: the “Superoven” with 
increased capacity and scientifically bal- 


: d , Weatinaghe usr Photo 
anced heat distribution: more efficient 
four-heat ‘“‘Corex’’ economizer 
units; front operating clocks; automatic 
indirect lighting. 


surface 


Mattie Edwards Hewitt 


called upon Pittsburgh Plate Glass Co. for 
3\-in. “Herculite” super-strength glass to 
do the trick. Interruption of an invisible 
infra-red light beam energizes electric-eye 
mechanism to open and close high-visibility 
doors automatically. 





AR) 
NES: 
Newest metal floor or de 
sists of Monel sheet to . P 
Monel beads are Spot-wel , 
designed by International Beneral 
67 Wall St., New York, eld. 
d 90) 


steady on wet and sloppy fl 
tions where corrosive mat 
likely to be spilled, as in 
dining car galleys, and in cert 
ical and industrial plants. S 
the material permits safe cialine 
in relatively thin gauges on 
Durinc the fall, Raytheon Mfg 

190 Willow St.. Waltha: 

brought out the ““Thermosp! 

tle non-breakable all-metal fl 

mometer for measuring the 

of fats used in deep-fat fr 

the 1}-in. floating Pan is 

mechanism which causes it 

to a particular temperature ¢ 

the ball’s outside. 
tion, demand has arisen for 
and other temperature n 
outside the range originally 
plated, and the manufacturer 
consider special applications 


Since its 


Newest method of bronze we! 
veloped by Automatic Gasfi 
Cleveland, includes a liquid f 
is inducted directly into the 
and flows from the torch tip 
the flame. Main result is an 
clean weld, so free from cryst 
that the need for subsequent p 
usually eliminated 


COMPREHENSIVE tests on a new t 
static “Tri-Ply’’ metal indicat 
addition of a third layer of 
tween the customary two lay 
about smoother and more unif 
mostatic movement. Laminat 
Corp., 775 Eddy St., Providen 
points out that the third layer 
per alloy much more sensitiv 
heat changes than the active 
22% nickel steel. First to respond ' 
temperature changes, the copper 
ens the pace of the steel. 


at fro 
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y Plasties Plant 
neral Electrie’s unit at Pitts- 
eld, Mass.. has 324 presses 
4 900 workers. 
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facilities for re- 
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red in modern 
h, development, toolmaking, pro- 
son, and sales promotion Man 
ent’s intention 1s to be ready for 
fair share of the $60,000,000 in 
plastics sales projected for the 











ics industry as a whole Ge 7 

started in the plastics business 
40 years ago with the production 
few component parts for use in 





production 60-70% of the plastics 
tt of four highly specialized plants 
Mass., Meriden, Conn., Fort 
Ind., and Pittsfield The new 
peration 1s expected to boost 
portion of “custom molding” 


sold to outside outfits to a new 





cialized Phenol Plant 


( miour plants center up in 





molding materials for 


another 


\f mp!y specialized plant separate from, 
ed within the grounds of 
Pittsfield Works,” about 


f from 1 Plastics Ave. An 
ements for phenol and cresol 
t 5,000,000 Ib. to which are 


formaldehyde and other | 

a nll a } 
) make Textolite molding | 
PS} i varnishes in a variety of types 
purposes. Other plastics | 
and the 


acetates are 
Khased in the form of molding pow- | 
. | 


| now me ‘rol tside sources Management 

f lISCUSSING the desirability of | 

the phenolic raw material op- | 

2 ¢ new plastics molding 
y f 

J 324 molding presses range 

diameter ram to 24-in., 

9 : { them being 2-ram presses | 

presses) ‘or large mal wer Qn 


require pressure from two | 


ichieve economical mold- | 
new presses were de 
os especially for high 
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Three injection molders 
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complete the n 
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DEFAULTS WALK AWAY 
WITH PROFITS 


A few defaulting customers on your books can walk away 


with the profits of a hundred sales. 


They may even dip into 


your capital. The result is the same whether they are honest 
debtors who cannot pay, or dishonest debtors who will not pay. 


No executive requires his credit manager to eliminate all 


credit risks. 
tomer’s future ability to pay. 
is to insure sales. 


Nobody can do that. 
The one way to assure payment 


No one can foresee a cus- 


American Credit Insurance 


reimburses Manufacturers and Jobbers, under the terms of the 
policies, for losses incurred on goods shipped. Your accounts 
receivable, whether insolvencies or delinquencies, are liqui- 
dated. You are also fully covered on ‘‘77-B."’ Claims are paid 


promptly. Your capital is not idle. 


Now is the time to insure. You can protect yourself on special 


groups, individual debtors, non-rated debtors, etc. 


Ask any 


American Credit representative to give you full information. 


AMERICAN CREDIT INDEMNITY CO. 


of New York ; ; 


Chamber of Commerce Building 


J. F. McFadden, President 
- St. Louis, Mo. 


Offices in all principal cities of United States and Canada 
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new applications of old materials and ideas. 








Visitors to the directors’ room of the 
1939 New York World Fair are going 
to wonder how thin sheet electro-copper 
sticks smoothly to its walls, unless the 
work of Albrecht & Co., Rowayton, 
Conn., is made known. Whenever deco 
rators have tried to affix it to walls be- 
fore, they have found that the copper 
reacted chemically with their adhesives, 
bringing on a train of troubles. Al- 
brecht, cooperating with Anaconda Cop- 
per Co., developed a glue whose 
formula is secret, but whose adhesion 
is a revelation 


One of the stickiest little office prob- 
lems is the removal of the tiny wax 
shavings which like to linger around a 
dictating machine. Ideal Commutator 
Dresser Co., Sycamore, IIl., is bringing 
out a double action “Whiz” electric 
cleaner whose suction side will remove 
wax shavings more quickly than the 
action can be described, and whose 
blower side will clean lint and dust 
from typewriters, adding machines, and 
all the host of business machines. 
ANY number of clean, distinct blue- 
prints may be made from regular office 
records, sketches, letters, and similar 
material if the paper is treated with a 
mixture of 25¢@ U.S.I. Diethyl Phtha- 
late and 75% ‘‘Solox,” a proprietary 


NON-BREAKABLE GLASS DOORS 
After trying out the principle of elect 
eye door operation at 63 Wall St. Bl 
New York, Robert W. Dowling, Jr. 
Starret Corp. conceived the idea of 


glass doors for 40 Wall St. Bldg, « 


solvent produced by U.S. Industrial 
Chemical Co., 60 E. 42nd St., New 
York. Paper so treated becomes as 
translucent as tracing cloth. 


First feature to catch the eye on the 
more elaborate of the 10 kitchen-proved 
models of 1938 electric ranges now 
being announced by Westinghouse Elec- 
tric & Mfg. Co., Mansfield, O., is an 
inbuilt cigarette lighter. Further fea- 
tures to be stressed in merchandising 
the new line are: the “Superoven” with 
increased capacity and scientifically bal- 
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jointed piping to the presses. So ef- 
ficient is the system that return water 
shows a drop in temperature after use 
of only 10 deg. As might be expected, 
nary a puff of steam can be seen any- 
where. All power plant and pressure 
equipment is in duplicate to ensure 
against shutdowns and broken produc- 
tion promises 


Thousands of Molds 


“Active molds” for G. E. and custom 
work run into thousands, 6,000 being 
stored in special racks at Pittsfield to 
a total value of about $2,000,000 
(2,700 additional molds are stored at 
Meriden and Fort Wayne. Lynn plant 
specializes in laminated plastics.) New 
molds are practically all produced in 
a thoroughly modern toolroom with 
132 operatives, most of them skilled 
pie Bs xn three jig boring machines, 
15 profilers, nine duplicating machines, 
a 1,000-ton hobbing press which hobs 
practically all molding cavities used in 
the plant, plus an eye-filling number 
of automatic gas cutting torches, lathes, 
shapers, drill presses, and planers. Final 
finish on molds is done under mer- 
cury vapor lights. Final inspection of 
plastics produced in the molds includes, 
where necessary, a fluoroscopic X-ray 
peek through their inwards. 


Ceramic Road Show 


Traveling exhibit comprises 340 
examples of pottery, enamel on 
metal, and sculpture. 


THIRD stop in the current schedule of 
the 6th National Ceramic Exhibition 
will be the George Walter Vincent 
Smith Art Gallery, Springfield, Mass. 
Dates will be Jan. 5 to 26. First stop 
was at the Syracuse (N.Y.) Museum of 
Fine Arts, which sponsored, assembled, 
and showed 340 examples of the new- 
est things in pottery, enamel on metal, 
and ceramic sculpture from Oct. 28 to 
Nov. 22. Second was at the Newark 
(N.J.) Museum, Dec. 1 to 27, which 
has a habit almost traditional of attract- 
ing New York business executives 
across the Hudson River to see its re- 
current displays of new products and 
new art forms destined sooner or later 
to be drafted into industry 


A Billion Dollar Industry 
Significance of the ceramic industry 
sometimes suffers by its very closeness 
to daily life. There is not the thrill, 
for instance, in the dishes which trans- 
port breakfast and lunch and dinner 
from kitchen to consumer, that there 
is in a gleaming 50,000 kw. genera- 
tor. And yet the generator’s electricity 
is carried to homes and stores and fac- 
tories by wires suspended from porce- 
lain or glass insulators—both ceramics. 
The physical aspects of civilization are 
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PITTSFIELD 


AVE., 
operates 324 plastic molding presses, 68 
of which are G-E designed and brand 


NO. 1 PLASTICS 


new. Presses shown are typical. Levers 
which look suspiciously like automotive 
gearshifts replace orthodox handwheels on 
valves. Design is calculated to guard 
operators against fatigue and to expedite 
multiple production of small plastics. 


based largely on four types of raw ma- 
terials—metals, textiles, and 
wood ; yet it is a surprise to many peo- 
ple that in a reasonably good year the 
ceramic industry will account for as 
much as a billion dollars’ worth of 
production. Even in 1935, total prod 
uct reached $647,400,000; cost of raw 
materials, supplies, and equipment, 
$242,200,000; wages and - salaries 
$210,200,000 


ceramics, 


New Companies Formed 

What's more, this age-old business 
of forming and firing pottery, terra 
cotta, glass, enamel, refractories, radi- 
ants, tile, brick, sewer pipe, and sani- 
tary ware is stepping out, as evidenced 
by Brick & Clay Record’s compilation 
for the year ending Sept. 30, 1937. 
During that period 26 new ceramic 
companies were formed; 74 old plants 
reopened; 40 repaired, remodeled, or 
rebuilt; 79 plants had additions made 
to them. These changes were pretty 
well spread among the three all-over 
divisions of the industry: clay-working, 
enamel on metal, and glass. 

Newest products and processes (not 
covered by the traveling exhibition of 
fine arts) are: “tempered glass” in 
plates as large as 24 x 7 ft. which will 
stand up under heavy impacts and dif- 
ferential temperatures (one can lay a 
piece of this on ice and pour molten 
lead on it without damage); “fiber 
glass” woven into cloths which could 
very logically be counted as “textiles” 
rather than ceramics in the next Cen- 
sus of Manufactures by the Commerce 
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handles horizontal inst 
the inventor 
handles grew out of 


conter 


of pouring coffee int 
cool; multiple press 
brick’’—four at a time 


Sq. in. pressures; ele 
trol and recovery of ey 
a “turnover belt’ descr 
Industry which 
fired china table plates 
into the glazing chamber: 
5 per sec 
porcelain enamel frits 
photographs and painting 
or porcelain enamels 
glazed terra cotta sculpt 
tectural and monumenta 
development of porcelai: 
high-tension electrical 
of the material will wit! 
flect the rifle and rey 
hunters and passing 
nothing better to do tha 

After stopping a m 
field, the traveling cer 
will move on to Cin 
seum, Feb. 4 to 25, and 
comb Memorial Colleg 
New Orleans, Mar. 15 
Orleans booking coinci: 
nual convention of 
Ceramic Society 


will 


continuo 


Help Safe Drivers 


38 stock insurance 
offer 15% reduction as rev 
for accidentless year. 


THI sate driver iS coming 
Early next year he will 
on a much broader scalk 
fore, liability insurance or 
bile on terms which off 
avoiding accidents 
The new plan is offer 
stock companies which 
the National Bureau of 
Surety Underwriters and p 
effect about Feb. 1. It p 
the title of the “Safe D R 
Plan,”’ that the motor car 
goes through a year wi 
dent claim will get a rew 
his annual premium 


“Thrift Plan” Tried Before 


This isn’t the first 
National Bureau compan 
out a “thrift plan,” nor 
only companies which « 
ducement for safe driving. 1 
panies, about seven years ag 
cheap rates to persons w! 

fe in the preceding 
idea was withdrawn beca 
hard to determine whet! 
cant actually had had a 
the foregoing 12 months 

The new proposal elin 
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The driver has to operate for 
Safe Driver Reward” 


ier a 


year na P 
‘ ef he is eligible for the 
y . é 
“y rows : 

7 » thr idea in automobile lia- 


ey insurance 1S almost as old as the 
a industry itself. It started 
rates according to the 
on the theory that the 
oh powered car would do the most 
page. Subsequently there was some 
erance written according to weight, 
In more recent years, thrift plans 
ve been more scientific—although a 
» of companies which devised un- 
bund plans have gone to the wall. In 
“es which don’t regulate rates strictly, 
ey mutual and stock casualty com- 
Lee now offer thrift plans which 
m to work all right. This, however, 
the first time the National Bureau 
bmpanies have attempted it since their 
er venture was abandoned. 


stor car 
h vyariabic 


prsepow er 


tempt to Reward Virtue 


Now they hope they are approaching 
matter in the right way. Their 
rience shows that many of the 
‘wets who have accidents are repeat- 
s. Repeaters run up the premium 
res for the safe driver. This is the 
Fort to rew ard virtue. 
The National Bureau companies de- 
emphatically that they are not 
this step now because of the 
ational rating’ wrangle in Illi- 
~ Occupational rating is a prac- 
ich allows employers to insure 
rial fleets and permits employ- 
insure their private cars at the 
s fleet rate. It is popular with 
¢ non-conference stock companies 
Illinois’ director of insurance, Ernest 
Imer, has banned occupational rating 
s state. His ruling has angered 
mpenies writing that kind of business 
¢ the brokers who find that it pro- 
s volume. Objectors to the ruling 
gue that it gave the National Bureau 
mpanies the ideal chance to launch 
thrift plan. The companies say 
y hatched their plan without any idea 
eking advantages in Illinois 
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allroad Fare Plea 


Eastern roads ask increase. 
Their chances depend on what 
happens in Pullman case. 


fr since June, 1936, when the Inter- 
te Commerce Commission ordered a 
duction in coach and Pullman fares, 
railroads in the East have been g'v- 
S passengers more for their money 
an ever before. And they are not par- 
atly pleased by the results. 
Not that they don’t want passengers 
happy and patronize the rails. But 
y feel that 2¢ a mile coach rates are 
xinny. At first the roads were going 
‘ake the matter to court. They 
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thought better of it, decided to wait 
and see. And now that they have waited 
and seen for a year and a half, they 
have gone before the ICC and asked 
for a boost in coach rates to 24¢ a mile 

Whether they get it depends to a 
large extent on how the commission re 
acts to the Pullman Co.’s request for a 
10% boost in its charges. When the 
ICC cut railroad Pullman fares from 
3.6¢ to 3¢ a mile, it also eliminated the 
surcharges. The result was unexpected. 
Though the new rates on both Pullman 
and coach runs were lower than the old 
rates, the spread between coach and 
Pullman fares was widened (BW" 
Aug7’37,p22). In many 
travelers thought twice before taking 
a Pullman, when a coach might do. To 
Chicago from New York for example 
the coach fare worked out to $18.20, 
but a lower berth would bring the rail 
Pullman combination to $33.25 

Both the Pennsylvania and the New 
York Central have noted with misgiv- 
ings this diversion of trathc from first 
class trains. Indeed, the Pullman Co 
itself, in its testimony before the ICC, 
has stressed the shift from its services 
to the coaches, and pointed out that 
air-conditioned and richly upholstered 
coaches on most railroads have not 
helped the business of the Pullman Co 

And, if the Pullman Co. gets a 10° 
boost, resulting in a charge of $6.60 for 
a lower to Chicago, instead of $6— it 
would seem that the movement away 
from Pullmans to coaches would be ac 
celerated. But in the total cost, the ad- 
ditional 60¢ will not loom large 
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Views on Effect of Increase 

Pullman operating men do not be- 
lieve that the additional impost will 
catry much weight with the traveling 
public—on the theory that those per- 
sons still using Pullmans will not be 
influenced very much by the 10% in- 
crease in berth or parlor car levies. 

The probability is, however, that the 
ICC will reason that if traffic has al- 
ready shifted from Pullmans to coaches, 
because of the rate spread, a further 
boost in Pullman costs will continue the | 
trend, if not accentuate it. On that 
score, it seems a logical deduction that 
if the ICC grants the Pullman boost, it 
will decide also that the Eastern roads 
should be entitled to the increase in 
coach fares to 24¢. The two requests, 
though made separately, dovetail into 
one another. 

As far as the Eastern roads are con- 
cerned, they are satisfied that the lower 
fares have stimulated rail passenger 
traffic; but at the same time, they feel 
that the cuts were too drastic, and that 
the increased cost in their passenger op- 
erating services has more than offset the 
improvement in their gross passenger 
revenues (BW —Awug7’37,p32), which 
fact was statistically shown by Business 
Week last August. An increase of a | 





















35 











YOU'LL LIKE THE 


Solid comfort 


OF THE 






FINE FAST ECONOMY TRAIN 


* California 


Solid comfort and real 
economy ride happily together on 
this fine Santa Fe train, for coach 
and tourist-Pullman passengers only, 
and running daily between Chicago, 
Kansas City and Los Angeles 


A SOLID COACH and 
TOURIST-SLEEPER TRAIN 


Among the Scout's favorite features 
that you will surely like, too, are 
@ The cheery diner, for all passen- 
gers, serving delicious Fred Harvey 
meals for only 90c a day... 

@ The special new chair car reserved 
for women and children . . . 

@ A graduate nurse, trim and alert, 
to assist all those requiring her free 
and friendly service . . . 


@ Sleeping cars, modern and spa- 
cious, with low-cost berth fares, and 
a pleasant club car for all sleeping 
car passengers .. . 


@ Beautiful coaches, streamlined in 
stainless steel, with deep-cushioned 
reclining seats, broad windows, 
dressing rooms, free pillows, porter 
service, etc. 


@ The Scout's sole purpose is two 
make carefully-budgeted travel dol- 
lars buy more true enjoyment on a 
California trip than ever before. 
You'll find it spotlessly clean, 
roomy, quiet, air-conditioned, and 
swift as a limited. 


WINTER TOURS 


From January 17 to March 20, via 
Santa Fe, there will be more all-expense 
California tours of exceptional value and 
interest —all including a 
visit to Grand Canyon, 
diversified side trips by 
motor, and strictly first- 
class accommodations at 
hotels and en route. 

Our representatives will 
gladly assist you in plan- 
ming your winter trip. 


r < 
Sanity 





T. B. Gallaher, P.T.M., Santa Fe System Lines 
1143 Railway Exchange, Chicago 
Send picture folders, (1) The Scout; (1) Grand 


Canyon; () Winter Tours; 2 Fares 
from to 

Name . . 

Address ane 













In reviewing the Century of 
Service rendered by the Nor- 
folk and Western Railway 
we look back over . . years 
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half cent a mile in coach rates would 
raise Eastern passenger revenues abou! 
$30,000,000 a year. 

Action of Western and Southern 
roads in sliding their coach rates up 
moderately (BW/—Oct30'37,p14) is in 
dicative of the railroad attitude gen- 
erally. Passenger agents feel that the 
roads ought to get more for their serv 
ices. But the Western and Southern 
rates are still generally lower than the 
Eastern rates, so that their fare boosts 
are not likely to carry an overplus of 
weight with the commission. 


Manchuria Monopoly 
Huge “Nissan” combine will 


help Japanese government de- 
velop conquered area. 


foKvo—Largest of all private business 
interests in Japan is the huge Mitsui 
combine, but bold and successful con 
tender for second place is the eight 
year-old Nippon Sangyo K. K., popu 
larly known throughout the island em 
pire as “Nissan,” a holding company 











YOSUKE MATSUOKA head 
Manchuria Railway Co. and 
trusted with control of Chin 
way system. 


In the six years that } 
trolled Manchukuo, most 
trial development has 
by the South Manchuria R 
under the shrewd direct 
Matsuoka, American-scho 
of the railroad 








e filled with hardship and sacrifices . . . controlling directly 18 subsidiaries 
CO years of prosperity and accomplishment (mining, heavy industry, automobiles, . Behind the smoke sci so 
ae | a ee yous of es chemicals, fishing, and insurance) eb 80 Nanking campaigt A 
fn ip- . . e ’ , > 4} , 
GG» mprovemest in feciitin « au'?- | which in turn control another 130 affili een going ahead rapidly ; 
cm = ment . . . yeors thet have produced on | d for the economic developn d 
e wnexcelled railway service — Precision | ated firms China ros be tes I 
Transportation. Nissan now is going to play an im fae | auconomous — 
Lu portant role in empire building aS GIECAG? DESH SEC UP, OF be 
U From small beginnings when little ' the one cfeated in Mar Phications 
oe «2S s«(WY0d ~ burning = —_— — Plan Heavy Industry Control Private capital has bee: oi ( 
chugged laboriously over the origina ay “ aad | 
> nine-mile stretch of track between City In long conferences in the Bureau of 8° into oo A part of the » mpinnin 2 
CZ Point, Virginio, and Petersburg, hauling Manchurian Affairs, at Nissan’s head sistance has been blamed ' ge area 
Las = tiny cors at the speed of 18 to 20) quarters, and in the Tokyo offices of the that the South Manchuria } aw D 
Ww miles an hour — the Norfolk and West- South Manchuria Railway Co.. plans given a preferred positior popu 
ern Railway has developed its facilities : ,  . the first. Even without 1 nat 
are being perfected now for the or = 
Li. and equipment until today giant loco- wise subsidy, it was too pow ( 
motives each weighing nearly a million ganization of a great chartered com haar ‘f . “ TT : . - “ 
Oo pounds haul heavy trainloads of freight | pany which will control and manage P*"! CF SSS Capeanns ons 
at sustained speeds of from 65 to 70 | all the heavy industries in Manchukuo. ‘The South Manchuria’s lob e 
P= miles on hour over a a well- | Half of the ¥450,000,000 (more than ‘ be 
CL ballasted roadbed extending between | ¢1 30 000,000) capital will be provided Plan now is to free thé ane 
the Midwest and the Virginias and churia of its new indust: it 
= Corolinas and between the North and| by the Manchukuo government, and : indus a sa 
f= — the South | half by Nissan. Manchukuo, to entrust it im fhe but 
y ; sponsibility for the trans; Ik x 
Fast, modern, air-conditioned Norfolk and to prepare it to take in’ 
Wu and Western passenger trains daily carry sponsibilities of handling la 
U thousands of travelers safely, comfort- Chinese railway system v le trend 
ably, and economically through one of aie fen i. a . = 
< the most beautiful scenic regions in the ready eginning to com ' 
world. sway. If incidentally it is lowe 
* Japanese to do some of , 
safe r Eas 
re @) ——— one hundred gti in China for developing ¢! . m 
excelled transportation service, the Nor- | - : A more 
ae ] folk and Western Railway continues the industries oe — “t tent 
CO onward march of progress, and pledges ganize in North China, th 
— its future to a service of efficiency, reason for freeing it of 
~ economy, and dependability bilities in Manchukuo outs! ar, ha 
port problems. 
Nissan has been chosen t 
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of the most important problems 
ynsolved—the attracting of 
re quantities Of fresh ong capital 
kuo’s five-year plan for indus- 
for an expenditure of 
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mp of the British coronation, 
of the Hindenburg disaster, 
} the shock of the fascist coup d'état 
Brazil occupied prominent headlines 
37 but the news which attracted 
lest business interest throughout 


world was concerned with the reces- 
B. in the United States. 
BA year which started with high ex 
, come to an end with 
FX t rid wondering whether the bot 
n of the recession has been passed, 
| whether international pol tical com- 
cations in 1938 will prevenc recovery 
Commodity prices, still soaring at the 
nning of the year, had benefited that 
ge area of the world which produces 
raw materials to feed the industries 
| populations of the great manufac- 
g nations. Copper and nitrate had 
le back on its economic feet; 
gentina was prospering on the sale 
grains and meat at high prices ; South 
rica still had a ready market for its 
and Egypt and India were selling 
ton at profitable levels. 
The bubble burst in the early spring, 
md by September even the optimistic 
investor was willing to admit 
t he had been wrong about the prob- 
nd of American business 
world business has more or 
lowed the American trend. 
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Since 
less 


r Eastern Events Affect U. S. 


ts t A more spectacular development in 
$a 37 was the Japanese war against 
responifmme'Na which, before the end of the 


had captured the Chinese capital 
i the government to retreat 
Yangtze, had given Japan 
over much of North China and 
port of Shanghai, and domina- 
t more than half of China 
espite the important diplomatic de- 
‘ lents in Europe, the Far Eastern 
lder OMB Is much more vital to the United 
is¢ Of its own economic prob- 
hina, because of its obligations 
¢ Philippines, and because of the 
to its power in the Pacific. 
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¥3.000,000,000 (nearly $900,000,000) 








The British rearmament 





Steady emergency borrowing by the serves fourth place in the events of 
Japanese government to cover current 1937. It stimulated British, and wo 
costs of the war in China has practi business with it program to spend 
cally dried up the market for new pri- $1,500,000,000 a year for the next f 
vate issues. Japanese talk hopefully of years; it 1s providing the British 
attracting foreign capital, but the con the courage to take 1 hrmer st 
tinued strained position of the Japanese against aggression in Euro 

budget and the uncertain outlook make Britain again the leader of the dem oO 
it doubtful if any large quantities of ratic nations in Europ 

foreign capital can be attracted to either One more development in Euro; 
Japan or Manchukuo in the near future was outstanding in 193 the intensit 
= ion of Germany's det 


Development of 


AXIS, 


German-Japanese 
pact, is the third major develo 


1937. 


blunt 


» * a OD Weed | °20 

~ ‘ ‘ « 
forld Business in °37 and * ate ot 
American business recession and Chinese-Japanese 
War were most important events. 
what is going to happen to European business. 


and its 


ermination 
carry out the Four-Year Plan for 


sufhiciency. It 


means the strengthen 


1 the dislocating furt] 
of world markets because of the wit! 
in den 
One 


important of these was American 


rawal gradually of Gern 


’ : . ° a long list of raw materials 
Now question is |.’ 


cotton: another was oil 


Rome-Berlin Preblems for Business 
into the Italo 
“anti-Communist” 


the 
extension Looking ahead into 1938, busine 


foresees these developments, asks itself 


pment ot these questions; 
It is responsible for the new ties 1. Business in the United States is 
between Paris and London, and for the not expected to go much lower, but 
refusal to break their loose al- recovery is likely to be slow enough so 
liance with the Soviet Union in spite that volume, on the whole, will be 
of their dislike of their Bolshevik ally; smaller in 1938 than in 1937 Europe 


for the Nyon conference which put an 
end to the “piracy” in 
ranean; and for the visit to Germany of 
Lord Halifax in 
basis for negotiation with Germany. 
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insists that the outlook dep nds on the 
rate of recovery in the United States, 
and anticipates now that it will have 
gathered considerable momentum by the 
end of 1938. The United States, on the 
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other hand, insists that it is ready to Zo 
ahead but that it is likely to be deterred 
by political uncertainties in Europe and 
the Orient, but even more by a recession 
in Europe just now getting under way 

It is argued that 1937's low com- 
modity prices have greatly reduced the 


buying power of many nations; that is, 
nationalism and_ the 
inability of such China 
ind Japan to buy normally, will accen 
tuate the declining world trade trend 
of the last three months; and that con 
sumer resistance in such countries as 
Britain will soon react on the buying 
of heavy industrial equipment. The 
more optimistic argue that industry is so 
closely directed in almost all countries 
that some form of inflation will b 
forced if necessary to limit the recession. 

2. Is there going to be war or peace 
in 1938? 

In the Far East, the Soviets are ex 
pected to offer increasing material sup 
port to the Chinese. The United States 
is expected to find some means of aid 
ing China indirectly. It may mean put 
ting economic pressure on Japan. The 
outlook for business in this part of the 
world is most uncertain. 


plus mounting 
nations as 








BUSINESS ENVELOPE BUYERS 


WILL WELCOME THIS 


PPCO 


SAMPLE FOLDER 


Describing the new APPCO En- 
velopes—regular— window style 
—plain or printed—in white, ma- 
nila, kraft and colors. It's free-— 
ask your secretary to write for 


HE AMERICAN PAPER PRODUCTS CO 
East Liverpool, Ohio 





Shocking inequities in the assessment of 
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In Europe, the danger spot is the 
Danube basin. Will Germany move to 
occupy Austria and Czechoslovakia? It 
is possible, but it is doubtful. It is 
more likely that Germany will come to 
terms on a colonial deal which will 
bolster the prestige of the Nazis at 
home and abroad and allow time before 
taking on such a dangerous proposition 
as an Eastern European drive. 

In Spain, some settlement is expected 
before long, but it remains a question 
whether it will be a complete Franco 
victory with a fascist state friendly to 
Italy and Germany, or a compromise at 
least as friendly to London as to Rome 

Business will lack courage to make 
large commitments in 1938 if tensions 
betwen the fascist bloc (Germany-Italy 
Japan) and the democratic blo 
(Britain-France-the United States) be 
come more acute. Looking ahead from 
the beginning of the year, the prospect 
for easing these tensions is not bright. 


Canada Power Fight 


Hepburn and Duplessis involve 
U.S. in their battle with Premier 
Mackenzie King. 


Orrawa—( Business Week Bureau) — 
The United States government has 
been linked with Canada’s political dis- 
pute over electric power 

Ontario’s premier, Mitchell Hep- 
burn, alleges the existence of a con- 
spiracy between Washington and Ot- 
tawa to force Ontario to consent to the 
St. Lawrence seaway and power devel- 
opment project. He charges that in 
order to please Washington, Canada’s 
Prime Minister, Mackenzie King, has 
blocked Ontario's proposals for devel- 
opment of more power at Niagara, in- 
volving diversion of strictly Canadian 
water from the Hudson’s Bay water- 
shed to the Great Lakes. This obstruc- 
tion, he asserts, was part of a Wash- 
ington-Ottawa scheme to force the St. 
Lawrence development in Ontario. 

Prime Minister King denies he is 
pursuing “‘made-in-Washington” poli- 





municipal taxes are the rule... not the 
exception! On behalf of the community 
in which you live and own real estate, why 
not investigate the advantages of compe- 
tent tax equalization service? You can do 
this simply by examining a new brochure 
just published, on “‘The Revaluation of 
Municipalities.’’ Write for a copy today. 
You will not be visited except by invitation. 


THE J. M. CLEMINSHAW CO. 
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UNION TRUST BUILDING McGRAW-HILL SUILDING 
CLEVELAND, OHIO NEW YORK, W. Y. 





cies but his denial is 
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tion of confidential! 
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Power Export Involved 


It is all a result of tl { 
bec axis created two we 
purpose ot imposing 
on the Dominion’s 
the populous central 
already dominate Car 
and business Followit 
ment ‘of this axis during 
Premier Hepburn to Q 
Maurice Duplessis, at M 
burn launched a renew 
tawa over federal ref 
port of power to 
Hepburn had just 
tract with the Bea 
of Quebec for power { 
Hydro Commission sy 
to sell what he didn’t 
Hudson Co. of New Yor 

Duplessis promptly 
cause with Hepburn, an: 
he was ready for a fig 
tawa on the export issu 
force to the attack, He; 
in the attitude of Ottaw 
development at Niagara 
that Ottawa was taking 
from Washington in tr 
Ontario into the St. Lawre: 

Intended operations of 
Quebec axis were further 
Duplessis during the attack 
He made public declaratio: 
tario and Quebec had joi 
that they were not going 
affairs in the interests of 
provinces nor have them 
Ottawa. He was quoted 
the Maritime provinces in 
front against the West and O 
when the Maritime pre: 
nantly denied any part in 
he asserted he was misquote 


Resent Attitude of West 
Hepburn and Duplessis 


frankly dictatorial in their 
spheres. The attitude of 
demanding large new grant 
federal government, and the 
burdensome provincial duties 
eral government are cemen 
between these two Eastern 
The situation contains | 
of serious embarrassment 
Minister Mackenzie King's O 
ministration. One reaction 
strengthening of his efforts 
consummation of the British 
Canadian trade deal. Popul 
dation for this would assist 
meeting the Ontario-Quebec 
would be feasible for him 
off by bringing on a feder 


with the trade bargain as th 
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‘ed products from the great indus 
ial nations 
Rearmament business is more a 
able development in 1938 than 
infavorable cation it provides a 
klog of orders to keep European 
Avy industries active, and assures the 
ynsumption of a certain minimum of 
w materials 
Liberal trade agreements will provide 
ne relief in 1938. The Anglo-United 
tates pact is expected to accomplish 
e in setting an example for more 
beral world trade than in moving a 
ch larger volume of foreign busi- 
ess—at least in 1938. If the accord 
expanded to include the so-called 
BOslo group,” it will provide a nucleus 
mith an enormous buying power which 
MRtands for freer international business 
The Van Zeeland project for inter- 
bational economic cooperation is not 
xpected to accomplish much, but it is 
move in the right direction. 
Unfavorable factors are numer- 
bus and potent. War in Spain and 
hina head the list, with the knotty 
roblem of German territorial aspira- 
jons in Europe and Africa running a 
lose second. The growing group of 
xtremely nationalistic nations = 
mally counteracts all hope of trade ex- 
ansion by the democratic crowd. Mount- 
ng reaction in Europe to the recession 
n the United States may counteract any 
puny recovery tendency in the United 
tates, at least during the first half of 
he year. High manufacturing costs, and 
he popular dissatisfaction with the very 
gh living costs and low wages in 
any countries will cause trouble until 
y are settled. 


Aton 


+ ted 


anada 

Business is spotty, but has re- 
sisted serious recession. Battle 
against trade pact revision picks 
up momentum, 


Orrawa—Christmas trade generally 
B**s about equal to 1936. The Robert 
‘mpson Co., national retail organiza- 
reports the best business in its 
“ory. Railway earnings in December, 
vever, are down from 1936. 


on 


. 
Business Abroad 
Outlook for 1938 is clouded by war fears, tensions in 
Central Europe, problem of recovery in the United 
States, and fear that international trade will shrink. 
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r world business in 1938 run the gamut from sour to rosy—with the 
iment considerably less than optimistic 
Favorable developments are in the minority 
B lieve that —— have touched their lows for this recession, but there 
1 emand is going to expand very rapidly, at least in the first 
f 1938, and this precludes any spectacular price recovery. And until com 


Business leaders generally 


‘y prices stabilize and buying is resumed, there will continue to be a falling 
aving power by the numerous peoples who produce raw materials and bu; 





Detailed surveys of late fall business 
over the Dominion improve the picture 
Motor car financing, for example, for 
November was ahead of last year by 
43%. Carloadings for the latest week 
were 47,691 against 47,187 for the pre 
vious week and 49,710 for a year ago 
Motor car production in November ex 
ceeded all previous records 

Railway equipment orders of 
Canadian Railways are placed at $10, 
000,000 for the next few months. The 
National system proposes to buy a num 
ber of locomotives, box cars, and bag 
gage cars. 

Canada appears to be satisfied with 
the distribution of broadcasting channels 
made by the Havana conference. Canada 
gets seven channels for stations of un- 
limited power, four for 50 kilowatt 
stations, 15 high power channels alto- 


gether. Main satisfaction in this count 
is that Mexican interference is to | 
eliminated 

Prospe ts of developing the St. Law 
rence scaway and power pro\ t are 
definitely discouraged by the combined 
opposition of Ontario and Quebec. The 
tederal government at Ottawa would be 
willing to enter into negotiations for 


treaty on the seaway but Premier Hep 


burn of Ontario is definitely opposed 
Most of the cost of the development on 
the Canadian section of the river would 
devolve on the Ontario government 
which has just concluded contracts with 
Quebec power companies for a power 
supply sufhcient for the next five years 
Sectional protests continue to em 
barrass the Ottawa government in the 
matter of the Anglo-American trad 
treaty. Nova Scotia is particularly con 
cerned about the export of apples to the 
British market. British Columbia lum 
ber interests are alarmed about the pos 
sible loss of sales to Britain. The Ottawa 
government, however, is definitely com 
mitted to promotion of the treaty 


“ 
France 
Business prospects in 1938 de- 
pend on adjustment of industry 
and labor to revised social legis- 
lation program. 


Paris (Wireless)—The business out 
look in France is only slightly brighter 
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Japan is following the example of the 
other purse-pinched totalitarian states. 
Effective Jan. 1 all cotton goods manu- 
factured for home consumption must con- 
tain a mixture—about 25%—of staple 
fiber (product of rayon pulp) in order to 
save raw cotton imports. The United States 
and India usually share the Japan raw cot- 
ton market about equally. Future benefits 
are more important than immediate results, 
for Japan still imports five times as much 
rayon pulp as she produces at home. Hope 
is to sped Manchukuan pulp output in the 
next few years. 

ck cd * 
Japanese executives are under no delusion 
about business trends at home. One leader 
in New York asked Business Week several 
months ago to recommend the best avail- 
able books or reports on “economics in 
the totalitarian states in Europe.” 

= = ot 
The New York Cotton Exchange Service 
estimates this week that Japanese cotton 
consumption in 1938 is likely to be at least 
750,000 bales below 1937. 

= ok ox 
The strength of the Japanese boycott move- 
ment in this country will come in the 
next few weeks when the public will view 
the newsreels of the Panay incident, show- 
ing throughout the country since Dec. 27. 


Whatever government is put in office in 
Rumania following last week's elections 
will be nothing more than a front for a 
King Carol dictatorship. The fact that 
the pro-French statesman, Titulescu, has 
fled to Vienna is an ominous warning that 
Rumania is more likely to swing into 
the orbit of the Rome-Berlin axis than to 
remain under the lasting influence of Paris 
and London. 

* *¢ «@ 
Growing tension in the Far East is re 
sponsible for the proposals that United 
States oil companies build speedier tankers 
which can be used as naval auxiliaries, the 
government to stand the additional ex- 
pense. Japan launched several 19-knot 
tankers in 1936, and the 13,500-ton Tobo 
Maru—which came down the ways at the 
beginning of 1937—is reported to be cap- 
able of 21 knots. 

* oe oe 
United Siates foreign trade for 11 months 
was 32% greater than the same period in 
1936, but the outlook for 1938 is not 
promising. In contrast to the steady prog- 
ress to the end of the year in the United 
States, world trade declined in the third 
quarter, according to the League of Na- 
tions. 1938 world trade is not likely to 
equal 1937, unless a revival in commodity 
buying begins early in the year. 


















































40 


than it was a year ago, though on the 
surface there appears to be more im- 
prov ement., 

Politically, the situation is brighter 
than it was a year ago. Business stands 
behind the Chautemps-Bonnet govern 
ment far more solidly than it backed 
Premier Blum and his more Left wing 
Popular Front. The fascist groups have 
been discredited 
a smaller voice in the Popular Front, 
and there is a growing swing toward the 
Right, with power now concentrated in 
a moderate center group 

Financially, there is considerable 
improvement. Government income from 
taxes under the new crowd is considera 
bly above estimates, though it is still 
far from covering the of the 
ordinary budget. In spite of the promise 
that next year’s ordinary budget will 
balance (leaving only the big defense 
expenditures to be covered by further 
borrowing), there is an important 
group in France which discredits this 
claim, But in spite of the weakness of 
French monetary and budget conditions, 
the franc has been comparatively strong 
for the last six months, and there has 
been a limited repatriation of French 
capital. It is in this branch of economy 
that France has made the most spec- 
tacular progress, but the French them- 
selves are the first to point out that the 
industrial situation is bad and that until 
the financial program is on a sounder 
base, the finance program is threatened 
with overnight collapse. 

France has made a beginning at the 
clearing up of the industrial situation. 
The drastic social legislation which was 
enacted under Blum is being modi- 
fied by decree, but labor is beginning to 
protest again. This is the domestic 
problem which will determine the trend 
of business in France this year. 


The communists have 


needs 


Great Britain 


1938 outlook is uncertain: 
heavy industry will be sustained 
by arms orders and present 
bookings, but consumer buying 
at home and abroad is slipping. 


LONDON (Cable)—The outlook for 
British business in 1938 is uncertain, 
because of the strong dependence on 
external affairs, particularly in the 
United States. If recovery takes hold in 
America, commodity prices will rise 
again and British export trade will 
benefit. Until a definite trend becomes 
evident, however, it is certain that the 
financial community will be more or 
less non-committal. 

Heavy industry is practically as- 
sured of a good year because of the 
backlog of heavy rearmament expendi- 
tures which do not reach their peak 
until next year, when they are expected 


to reach $1,600,000,0@0, and because 
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Reich Air Terminal to Be World’s 








Largest 
































































































A T Tempelhof Airfield in Berlin is being 
**% built what will be, when it is com- 
pleted in 1939, the largest airport terminal 
in the world, and the largest building of 
any kind in Germany. The terminal is the 
most ambitious of the series of structures 
projected for the new and greater Berlin 
which Chancellor Hitler is building. 

Above, is a recent construction picture; 
below is an artist’s model of the com- 
pleted terminal. 








The structure will be thre« 
mile long. The central pa 
alone will be more than 300 { z 
feet wide and 60 feet high, opening 
covered platform about one-fift 
long for entering and leaving | 

A seven-story office builii: 
mount the central hall. Ter: 





terminal’s roof and adjoining ha 
extend for three-quarters of a mile, » 
seats for 100,000 spectators at air gan 








of the large volume of unfilled orders 
in other lines. New shipbuilding orders 
are already off because of excessive steel 
prices, and the decline in automobile 
production which started in the last 
quarter of 1937 will affect output in 
1938. 

Distribution of electricity will be 
reorganized and will be an influential 
factor in 1938. With luck and speed, 
this will make for still quicker electrif 
cation and sustained business for electri- 
cal equipment manufacturers 

Reorganization of the cotton indus 
try, as proposed to the government by 
a representative committee from the in- 
dustry, offers a prospect, if accepted, 
of improved trading conditions in Lan 
cashire, where cotton is the mainstay 


The present adverse rise 
turing costs and the cost of g 
likely to be adjusted by tl 
1938, and will aid in busine 
Distribution costs as a whol 
to come under review durit 
Under pressure from 
ment, a big effort to improve 
position is to be expected 
nized that the success of s 
will depend very considera 
improvement which is to 
in the purchasing power 
producing countries 
The City is inclined 
present recession as a type 
mon to the nineteenth than 
tieth century—a period of indig 
for finance and new enterpris t 
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severely affected. If this is a 
ew, a fresh impetus might de- 

e end of 1938, but it would 
cmall one. The fear then is that 
+ middle of 1939 armament busi- 


at will begin to fall off and no other 
Ene of activity will be ready to absorb 





the slack. This is the real worry in 
England, for the business public gen- 
ie "9 

erally believes that it can scrape along 





Germany 


depression peak, but outlook 
for 1938 is not bright. Industry 
expects further dictation by 


Nazis in 1938. 


BeruN (Cable)—Yearend industrial 
activity in the Reich continues at peak 
levels under the powerful impetus of 
povernment-managed — invest- 
ments. These are estimated now to have 
totaled 16.000,000,000 marks in 1937, 
wainst 13,800,000,000 in 1936, and 
3 500,000,000 in 1932. 

The capital goods production in- 
lex for 1937 is expected to average 
$1 (1928 100). Level for last year 
was 119. The depression low was 38, 
in 1932 

Most of Germany’s short-term credit 
ind clearing agreements with European 
countries have been prolonged into 
1938, with minor improvements pro- 
viding for expansion of trade volume 
and in some cases for larger foreign 
exchange surpluses for the free disposal 
of the Reichsbank. Nevertheless, gen- 
eral conditions both at home and 
abroad have created the impression here 
that German exports this year will be 
smaller than in 1937. 

Whereas job-creating construction 
schemes were the initial stimulus to 
business recovery in 1933 and 1934, 
and while rearmament and the Four- 
Year Plan gave it a fresh impetus be- 
tween 1935 and 1937, the year 1938 
will be characterized by grandiose new 
reconstruction schemes in Berlin, Ham- 
burg and other big German cities. 
Though adding to existing strains 
these developments are not likely to 
is¢ any spectacular breakdown, finan- 


" 
It 


lly or otherwise. The efficient and 
ess political control of the totali- 
tes largely eliminates the nor- 








i operation of economic laws. 

the standard of living, accord- 
ngty bound to decline further while 

© government will more than ever 


to feed the people on 


Str through Joy” entertainments 
; tute if not for bread, at least 
#4 c and other fats. Shortage of 
_— at the moment the weakest 


the German agricultural and 








solid type of industrial ac- | 





sh 1938 without any serious | 


Business activity is at post- | 
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methods of getting your ideas used efhciently. It tells how to get policies, plans and 












How many “mental sit-downers” 
have you in your organization? 







“In every factory and store, among othce JUST 
workers and salesmen, costly ‘sit-downs’ have PUBLISHED 
been going on for a hundred years—mental sit 
downs”, Says Craig Davidson Commands to 
do thus and so have met with mental sit-downs 
which have been just as effective in blocking 
production and sales as any physical sit-down 
that ever stopped an assembly line. 




















“That is one reason why this book,” he goes on, 
should be useful to any man whose job is to get 
other men to do their work right. It should visualize 
for him what causes mental sit-douns and what to 


do about them.” 


Getting Things 
Done 
in Business 






















A practical set of sugges- 








By EVERETI B. WILSON tions to executives giving 
detailed directions for get- 

Formerly Assistant Director of Personnel, ting employees to do their 
Kroger Grocery and Baking Company jobs as management thinks 






they should be done 






$2.50 









‘An executive’s success depends squarely on two points: whether he has good ideas i 
and whether he can get his ideas actually and properly used This book deals with 


instructions carried out as they were de 
signed to be carried out It is in effect a 






















working manual on leadership. It tells how 
to secure effective and intelligent cooperation 


Hutchinson's 


STANDARD HANDBOOK Gives you many 
FOR SECRETARIES practical ideas on: 


What are the real reasons why subordi 


616 pages, 6 x 9 nates disregard instructions? | 
$3 50 —What can be done to get instructions car i 
. ried out efficiently? 
- —What are the disadvantages of driving? 
AN you depend on your secre- —How can you improve subordinates’ at 
tary to handle any assignment ae - ? P . . 
judiciously, quickly, correctly? titudes ? 
Can you depend on her English How can you really check performance? 
her smooth and efficient handling of H s nesdion f 
people Here is a new book that ow can you criticize subordinates ef- 
spells better results in all work of fectively P 
- > ¥ » i ) r ¢ - 
the secretary. Placed in your s How can you develop responsible sub- 
tary’s hands it will be invaluable di > 
assuring the correctness of corre ordinates: ; mo ge 
spondence, in eliminating err " —How can you dispose of alibis ? i 
promoting good relations, in_ provid What is the technique of developing en 
ing a wealth and variety of infor 


mation that will enable her to handle thusiasm : 
many details of work with more How can you guard against troubles of 
satisfaction to you jealousy ? 











Examine this book for 10 days 
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food situation. The latest hog census 
already indicates an imminent decline 
in the hog population with an accom 
panying shortage of pork for the Reich's 
population in 1938 

New synthetic products will enter 
the cconomi picture in larger quanti 
tics in 1938. Among these the produc 
tion of synthetic gasoline has so far 
made the greatest stride forward. It is 
the only product ot imports 
showed a decline in 1937 
consumption as a result of rapidly pro 
kressing motorization 

The production of buna (synthetic 
rubber) may cover one-fourth to one 
third of consumption by the end of 
1938. Production of zellwolle (textile 
material) will at best cover 20 of 
Germany's normal consumption of cot 
ton and wool. Generally speaking, the 
consumer not feel any substantia! 
alleviation of the present scarcity. On 


which 


despite larger 


will 





Koppers designed and built a municipal incinerator 


which not only disposed of the garbage but utilized 
the waste heat to generate so much electricity that 
the saving will pay for the entire plant in a few years. 

Koppers engineers, with their experience, may be 


able to help with some problem in your business. 


Castings 


Boiler and Power Plants 
Plants Coke and Ga 
DHS Bronze 

Industrial Chemicals 


Plate Work 


Cleaning 
Dehydration Plants 
Hydrants 





Piston Rings Tanks 
Recovery Plants 
Tarmac Rood Tors 


Water Gos Generators 


Roofing 
Timber 


“SEE IF KOPPERS MAKES iT"’ 


Sewage Disposal Equipment 








the contrary, this is likely to spread to 
a number of new products. It is re- 
ported that over-cautious mothers are 
already buying trousseaus for their 12- 
year-old daughters 

In contrast to 1937, the export out- 
look is decidedly gloomy. The disparity 
between the artificial German price 
structure and declining world prices is 
increasing. It can be overcome only by 
the payment of higher export subsidies 
or by the compulsory deflation of do- 
prices. And in both cases, the 
industrial earnings will be 


mestic 
effect on 
negative 

Company executives are increas- 
ingly alarmed by “anti-dividend” agita- 
tion by the Nazi press. It is a safe guess 
that they will be increasingly compelled 
to reinvest their profits in such plant 
extensions as the government considers 
necessary for the purposes of the Four- 
Year Plan 






KOPPERS COMPANY 


Coal and Coke 
Creos< 


Fast's Couplings 


Plants 


HOUNGSLLId 






Municipal Intinerators 


Purification Systems 





Ships and Barges 
Treated 
Valves 


Tar Products 


Woterproofing 
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Soviet Union 
Convict labor finishes strates; 
railroads in Siberian Rus, 
Third Five-Year Plan envineo; 
ing projects are headed by hyo, 
electric power and 
scheme on Volga. 

Moscow (Cab/le)—Russia 

celebrated the twentieth anni 


irt igation 


the creation of NKVD—+t . 
secret service—which has pre 
the most effective instrume: 


Soviet Government in riddi: 
and government services of 
and spies. 

Marking the occasion, 
have released, prior to the exp 
their terms, 10,000 convicts 
exemplary work in double-tr 
1,400-mile stretch of the Tra 
railroad from Karymskaya to K 
barovsk. This strategic line 
been put into operation. 

Convict workers, after the 
of their sentences, have beet 
the opportunity of remaining in § 
to work on the Baikal-Amur tr 
their reward being, in addition t 
expunging of their prison reco 
released prisoners who wish t 
where in Russia will be aided ir 
new jobs in any part of the 
they choose, and given mone 
and free rail tickets. 

Some details have been mad 
of the vast new industrial pr 
be completed by NKVD d 
third five-year plan which began 
The largest of these is undoubt 
Greater Volga project which » 
enormously to the country’s 
power capacity, will irrigate gx 
east of the Volga, and will make 
cow truly a port of five seas 

Two great dams at Rybnisk and Ug 
litch will be completed in 1‘ 
creasing the depth of the Volga 
15 ft. from Moscow through the V 
canal, and through the Martinsh 
tem (BW’—May8'37,p52) 

Under Chief Engineer Zhuk 
rector of the construction of the M 
cow-Volga canal, NKVD w 
at Kuibyshev on the Volga an 
ous dam and the world’s largest 
power station, which will ha 
times the capacity of the famed 
perstroy and will feed Ural enterpri 
as well as the Moscow region. Irrig 
tion of the left bank of the Volga 
expected to yield an additional! 
million tons of wheat annu 
Soviet output. 

Coal mining has been develop 
convict labor during the secon 
year plan by NKVD in 1 
European Russia beyond the 
Circle, and will be further pushed 
produce 300,000 tons of coal tl ' 
In the same region, NKVD wi! 
100,000 tons of oil this year 
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Money and the Markets 
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ear to 
end on. It nipped budding hopes for 
Jackson’s anti-trust threats unsettle the market, oh poe eee steel gas pooner 
° c ree-yt OV ol 
because of fear that buyers will await lower prices of — Everyone had expected a rate o! 
steel. Knudsen’s press conference causes further ed for the last week of the yeat 
_ ad hoped that, i! tn [ ays 
weakness in stocks. bstantial recovery would be 1 
Not only has that mild \ | of 
NY HEN stock market flopped in confidence been e 
< one of the higher ups in Stockholders’ Plicht Rae have “le age 
NV ashington was reported to believe 5 look fi ther 
twas to the fact that the Wall Common stockholders in the “wrin prices. If st ( ; ' 
R had had disappointing vaca ger” railroads this week got a t—and the opis . } 
Well. then, they must have had clearer view of what's in store for ill be—tl lespread_ belief 
{ erry Christmases too, because them. Financial Examiner Milo me spe » and 
et this week was no great H. Brinkley of the Interstate Com scons tenideed ee tae ead 
. ; merce Commission approved the : 
: ’ Chicago & Eastern Illinois’ reorgani tp 1 suppor 
\. Streeters, on the other hand zation plan in all respects but one n commod ' week 
nlace the blame for the stock market's he urged that the present common , , 
the last few days right on stock ought to get nothing. G. M. Curtails Operations 
ep of one of Washington's This strengthens previous ICC in- The pessimism which surroun led tl 
‘Robert H. Jackson, trust timations that ailing roads should vear-end was heightened on Tuesday 
sistant attorney-general. It be so revamped that their earnings when General Motors’ president, Wil 
Mr Jackson's radio talk would have been sufficient to tide eee © Badan led a press con 
Sunday night that put the reviving them over the depression. That's ference and announced rtailment of 
- ' tough on stockholders, who can seek 
more into full retreat lita aeiliey Din die eae operations. The company laying off 
Steel Price Cut Feared Inasmuch as C. & E. I. and the nage pn thereby reducis = for 
] . Missouri Pacific will probably be the to 05,06 against 270,000 at i 
Mr. lackson’s talk, in the view of first roads through reorganization, spring’s peak. The plants will run only 
community, was as un their cases are being followed closely three eight-hour days each week Oper 
business as anything heard for the styles they will set. The ations will be about 55°) of normal. Mr 
while—a far cry from the Van Sweringen system controls both, Knudsen called attention to owine 
goodwill campaign which and will lose most of its stake if the factory inventories, said G. M. dealers 
: , : stocks are washed out 
id been waged. It was in have about 60,000 more new cars that 
| as containing a challenge to the a year ago, and deplored the slow and 
stry to cut prices “‘or else.” market indefinitely, awaiting lower over-stocked used car market 
this the investment-minded prices. The public, already anticipating Never before had an automobil 
1 that steel will have to cut lower automobile prices, would be ex company rallied all its executives to 
face anti-trust prosecutions rected to delay motor car purchases in meet the press and to announce oper 
im led to the opinion that the belief that the cut would be deeper ating schedules—whether output wa 
f steel would remain out of the than heretofore anticipated if the auto to be decreased or increased. Hen 
a STOCKS DAY BY DAY BONDS DAY BY DAY 
1926-100 Unit: Dollars per $100 Bond 
180 ‘ 
al 50 Industria! 120 
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FOUR YEARS OF SILVER SUBSIDY 
| 7g} Government Purchase Price of SSUSLIILD OEE 
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CRitics of the government's silver pol- 

4 icy have been assailing the subsidy for 
domestic producers while President Roose- 
velt prepared his proclamation on policy 
for 1938. Meanwhile, the world price has 
been none too steady, and a third quota- 
tion for the metal has appeared in the 
New York market. Handy and Harmon, 
bullion dealers heretofore have quoted 
the official price for domestically mined 
silver and a second quotation equivalent 


though Wall Street was depressed by 
the news, it couldn't help feeling that 
the formalities paved the way for next 
week's conferences on the union con- 
tract 


Seek Wire Rate Lift 
Telegraph companies ask FCC 
for a 15% boost to meet higher 
costs and heavier taxes. 


AFTER trying all sorts of side-line ac- 
tivities to boost income, the telegraph 
companies finally have asked for a raise 
in rates. The request was made of 
the Federal Communications Commis- 
sion last Wednesday by the Western 
Union Telegraph Co., the Postal Tele- 
graph & Cable Corp., and the Mackay 
Radio & Telegraph Co. 

An increase of 15° is sought. It 
would apply to both commercial and 
residential services but would exclude 
cable, press, and holiday greeting rates. 
When the government took over com 
munications during the World War it 
allowed the companies a 20% increase 
in interstate business. This was the last 
boost they received. 

The joint statement declares some 
what plaintively that “in recent years 
the telegraph companies have offered 
a number of new and additional serv- 
ices at low rates” to develop new busi- 


to the Treasury’s buying price for foreign 
silver. (The latter was also the price for 
industry’s requirements.) With forward 
silver in London at a discount, Handy and 
Harmon were forced to quote three prices: 
the Treasury's buying price for domestic 
mine production (77.57¢ an the 
Treasury's price for eligible foreign silver 
(4454¢), and the price at which the arts 
and crafts may obtain industrial 
‘about 42¢). 


oz.), 
silver 


ness but despite favorable acceptance, 
the innovations “have not been sufh- 
cient to offset the general downward 
trend.’ 

It is pointed out that w age increases, 
higher cost of materials, and added tax 
burdens put the companies in a posi- 
tion which has been aggravated by the 
recent general decline in business. So- 
cial Security and other taxes have borne 
down heavily on Operation costs. De- 
cline in net revenue is affecting finan- 
cial resources and raises questions of 
adequate service for the future. 

Western Union caught the full im- 
pact of the new taxes and higher costs 
during 1937. Last September directors 
“deferred action” (i.e., declined to 
vote) on a dividend, after paying 75¢ 
a share on July 15. Postal is under- 
going reorganization via section 77B of 
the Bankruptcy Act 
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Financing Log Jam—T! 
just closed was the sickest 
viewpoint of new financing sir 
itial three months of 1935. | 
able that the sale of corpo 
and stocks in the form of new 





¢ 








short of $250,000,000 for the , erni 

Such a showing would con cess 
with new issue volume of § rise 
951 in the closing quarter of tew 
with $670,253,545 in 193° f exis 


to the Commercial and Fina re 
icle’s tabulations (see a ( 
table). It would mean that pro! 
tions for the year would 
$2,350,000,000, against $4,¢ Ne 
in 1936 and $2,267,428,76: 
(The 1929 record 
$11,600,000,000. ) 
This 1937 i 
pointing, for the first half of 
a period of large financing. Co: Yo 
tions had completed a good 
refunding necessitated by ye sha 
ital market stagnation and wr 
tive by low interest costs. ° 
needed large amounts of n ow 
due in part to expanding bi to 
higher inventory costs, 
the fact that the tax on und ng 
earnings prevented them fro: ’ I 
ing on their own profits. n{ 
New financing in the first 
the year totaled $1,727,000, 
the premonitory rumblings of t 
up in securities markets whi WI 
terized the months since Feb 
the third quarter, even though ¢ 
were plenty of willing borr fir 
total of new corporate issues 
to $384,812,170, and the fourt 
witnessed a still further declit 
Even though few but th 
grade risks have been able to | 
this market, the demand for new C0 
has been met. In the first 1 
of this year, financing totaling $ 
772,947 was accomplished 
companies which had to ex 
which found that they had to ! 
cash to carry on their businesses. | 
the year 1937 will almost dup 
1936 mark of $1,216,950, 
for new capital purposes, even 
total financing was little more 
the figure for the preceding 
As to the time when in 
money can be prevailed upon of 
to flow into corporate securities 


was in 


record is d 


and in _ to 





a 





Year's Total $2,350,000,000* 


* Estimated 





Corporate New Financing Shrinks 





$4,631,945,681 





The sharp decline in corporate financing in the last half of 1937—1to the n 

lowest levels since early in 1935—is shown in the following comparison: 
1937 1936 1935 1934 

First Quarter $97 1,900,458 $1,063,373,439 $137,970,000 $49, 188,485 k 

Second Quarter 755,413,559 1,520,373,659 431,514,800 152,47 1.% \ 

Third Quarter 384,812,170 776,880,632 1,027,690,420 180,984 

Fourth Quarter. 240,000,000* 1,271,317,951 670,253,545 108,449, 15 








$2.267,428,765 $49 1,094,44 
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nretty much a guess—although it can 
fely be said that it will be less timid 
nce business revives. The most en- 
-ouraging factor, so far as the bond 
market is comcerned, is the federal 
monetary policy. No longer is the gov- 
ernment deflating bank reserves. Ex- 
ess reserves of the banks will probably 
see to about $1,200,000,000 in the next 
few weeks. An adequate credit base 
exists, and prices of higher grade bonds 
re firm. 

One of the first major issues this year 
probably will be $30,000,000 of bonds 
for the Consolidated Edison Co. of 
New York to finance expansion. It is 

unless plans change, about the 
middle of this month. 

° 

Taking Stocks in Trade—There's a 
sory (unverified) of a stylish New 
York tailor that has acquired a port- 
folio of leading stocks in one-to-ten- 
blocks. As a_ stockholder, he 
to the officers of his com- 
panies and says in effect: “I am a part 
owner of your company. From time 
to time you send me letters urging me 
to buy your automobile (or your roof- 
ng tar as the case may be). In turn, 
| am asking you to patronize my tailor- 

g establishment. Suits to order, $100 
- overcoats, $85 and up.”” And 
he’s got business as the result. 

This holiday season introduces a new 
wrinkle. An enterprising furrier ad- 
vertised in the Wall St. Journal that 

e had an unusually large inventory of 
fine skins on hand. To speed the 
movement of the merchandise, he of- 
fered to accept in trade stocks selling 
at $40 or more at a premium of $10 
ibove the market price. Thus, the 
owner of Douglas Aircraft on Dec. 24 
could take it to this tradesman and re- 
ceive 5O$ in garments, instead of the 
10§ cash that he could have received 
on the New York Stock Exchange 

The furrier’s market opinion (if it's 
worth anything) was as follows: 

Maybe I am an optimist 
Maybe I am all wrong—but— 
I have a big stock of furs.” 

Clearly, this is a case where the man 
who wants to liquidate stocks can get 
together at a favorable price with the 
man who wants to liquidate furs, pro- 
vided the man who wants to liquidate 

ks desires at the same time to ac- 
umulate furs. There’s one other point 
to be covered. That is that there aren't 
as many $40 stocks as there used to be, 
now that the market has had such a 
protracted decline. But perhaps two 
twenties will make one forty. 

P. S. If you're interested, it’s the 
Ritz Fur Shop, 46 West 46th St., New 
York, N. Y. 





snare 


writes 


° 
Help for King Cotton—The air is 
tull of plans for doing something for 
cotton. The Department of Agriculture 
as prevailed on the Department of 
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THIS “BIG CITY” RECESSION 
Business Borrowings Decline Most Sharply in Industrial Districts 
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Most susceptible to stock market qualms __tricts where farming is dominant loans 


and governmental interference are the 
big heavy-industry cities; least vulnerable 
are the areas bulwarked by good agricul- 
tural income. Thus, business’ borrowings 
(as reflected in weekly reports of Federal 
Reserve member banks in 101 cities) in 
the Federal Reserve districts which domi- 
cile heavy industries have declined sharply 
since the middle of October. In the dis- 





have been more stable. The above charts 
cover the period since May 12, 1937, 
when the Federal Reserve reclassified loan 
reports and began compiling the “com- 
mercial, industrial, and agricultural loan” 
series. The high for these loans, as re- 
ported by the Federal Reserve member 
banks in the 101 cities, was $4,871,000,000 
on Oct. 13. 
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When you buy Darnell Products 


you buy not only the most eff- 
cient performance, but the surest 
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Dollar Bags 


in the front ranks 
of fashion 


Mopery handbag buying offers 
incomparable values. For- Zapon 
Handbag Materials permit the pro- 
duction of smart, low priced ant. 
books that millions of women can buy 
as they will and replace as often as 
they like. 

Zaron coated fabrics present un- 
limited possibilities in grains, in colors 

in distinctive fancy effects. 

But the application of Zapon is not 
limited to the manufacture of hand- 
bags. The automotive, upholstery, 
luggage, belt and slipper industries 
use It In quantities, 

ZaPoN is a product of the Zapon 

Division of the Atlas 
Powder Company. 
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“cotton 
ing” for airport runways; the idea is to 
ut cotton cloth in the runways as has 
wt done to some extent in road con- 
struction, and the Department of Agri- 
culture will contribute $10,000 worth of 


pav- } 


cotton as a donation for any airport 


which will undertake such paving. 

This proposal is along the line of the 
constant advocacy of new uses for cot- 
ton. The Senate’s farm bill provides 
for four regional laboratories, federally 
endowed, to improve farming and to 
broaden markets for major crops. The 
laboratory in the South would, of course, 
concentrate on cotton. And, while the 
bill doesn’t tell the secretary of agricul- 
ture what lines to follow in respect. to 
the other three laboratories, it care- 
fully outlines the program for the one 
dealing with cotton. 


In addition to many general experi- | 


ments, the Secretary of Agriculture is to 
try out “industrial utilization of whole 
cotton as a raw material for the man- 
ufacture of cellulose, cellulosic mate- 
rials, and lignin and lignin derivatives, 
etc., with a particular view to devel- 
opment of wider uses of cotton by 
industry. oy 
7 

Some Direct Benefits—Important as 
development of new uses for cotton 
may be, the market has been aided more 
directly by other factors. Of outstand- 
ing interest, because it represents con- 
sumptive demand, has been the im- 
provement in buying in the gray goods 
markets. Significant, too, is the rise in 


exports which since the beginning of | 


the mew crop year, Aug. 1, are moré 
than 300,000 bales ahead of the com- 
parable 1936 period. 


The trade entertains modest hopes | 
of cutting a wider swath in the hosiery | 


market in view of anti-Japanese senti- 
rent which is reducing sales of silk hose. 

Yet the predominant factors in the 
cotton markets are (1) the fact that the 
price of raw cotton is attractively low, 
and (2) the increasing amount which 
is taken from the free supply by the 
government loan program. As to the 
price factor, cotton in this country has 
been selling closer Bombay than at 
any time since 1931. The spread recently 
has been as little as a tenth of a cent a 
pound or 50¢ a bale—which should 
make the American product attractive 
to British mills. 

As for the loan program, there is an 
increasing body of opinion that it will 
remove 6,000,000 bales or more from 
the market. This in no way imperils 
the ability of mills to get all the cot- 
ton they need, for the surplus is huge. 
It does nevertheless, greatly reduce the 
pressure to sell cotton. In the last few 
days, supply and demand seem to have 
met around the level of 84¢ a Ib. in 
the spot cotton markets. That price 
represents a gain of nearly $4 a bale 
from the recent lows. 
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\woNnc the items of business ebullience 

' s will be the Hotpoint “theme 

Wherever you run across sales- 

Hotpoint electric appliance 

will find them singing “‘Har- 
Hotpoint 


hay while the sun 
the getting is go 


4 ic 
‘x vest a Crop, 
will make the bins pop 
" stop to play, 


t's fun to make hay 


ind hands for the Harve 
of work at good pay 


\ » in high gear, 
i welve months of the jear 
\ irvest with Hotp 


Y! HOO-RAY ! 


What do you think of that? 
AMERICAN men have bought more 
inks in the last four months than 
: the previous four years,”’ says S. Rae 
H oct who makes them. Men are 
uff-links for French-cuff shirts, 
ire — because of a trend to 
ality in business dress and ultra 

nality in evening wear.” 
Formality is all right with us, and so 
aformality, for that matter. What 
ikes us shudder is a line in a depart- 
‘The return to formalcy 
Good phosphorescent 
Warren Harding 
crime against the 
when he sprang 
rmalcy” on ears that drank the word 
too eagerly. But that was back around 
und the American people have 
nlenty of time to regret the mon- 
rous sin. That a department store, 
high-priced and ingenious adver- 


tore ad: 


f 


ill swing.” 
Formalcy! 
etrated a high 
lent’s English 


staff, should come along at this 
hour and pile “formalcy” on top of 
ormalcy” is a shock. We tremble 


vulsively 


home economics course 
the University of Minnesota are 
ng a machine to test the tenderness 
steaks. Now if someone will only 
rovide mechanical jaw-power for 
inching a steak after you've machine- 

tested it at your dinner table and 
wed that it’s too tough! 


’ DENTS in 


WHO first painted a st 
lle of a road to keep every driver 
m his own side? An advertiser in 
business Week recently attributed this 
plishment to that immemorial 
genius, Unknown Hero. But this su- 
¢ benefactor of mankind is also the 
envied man that ever lived. Peo- 
ple won't let him have the credit for 
anything; they always try to transfer it 
to somebody else. And so voices have 
arisen to deny Unknown Hero's author- 
s the highway stripe. 
S Po says the honor belongs to 


pe along the 








1938 


| Editorially Speaking— 


Edward N. Hines, chairman of c 
~ ayne County (Detroit ) Highway 
Commission; but proof isn’t provided 
Somebody else says a Mr, ¢ 
the pioneer job when he painted a 
stripe on the Coleman du Pont High 
way in Delaware in 1915. And Charl 
M. Upham, director of the Ameri 
Road Builders’ Association, says several 
highway engineers met in Philadelp! 
one time and excogitated the idea. If 
so it was a momentous meeting to 
one of the participants, hard 
working engineer who never perceived 
his own glory, was old man Unknown 
Hero himself 


ushman did 


some 


By a sardonic coincidence, Frank B 
Kellogg, sponsor of the Kellogg-Briand 
Anti-War Pact, died on the day the 
Spanish republicans captured 
in what may prove the 
of a war that an invading army is wag 
ing in violation of the Kellogg Pact 


Teruel, 


decisive battle 


THE American Business Men’s Research 
Foundation is an organization formed 
to support prohibition. It cites the 
assertion of “authoritative investigators 
that people on relief in New York Stat 
spent $45,000,000 for beer and distilled 
liquors in 1935. Who the “authoritative 
investigators” are we don't know, or 
how much accuracy there is in their 
figures. But the Foundation takes that 
$45,000,000 estimate as a mere starter 
“Accepting conditions in New York 

a fair criterion,”’ it asserts that “$900, 
000,000 of relief money went into 
liquor coffers in 20 commonweaiths 
whose population centers bear an indus- 
trial similarity to those of New York 
State.” 

In other words, the Foundation 
blandly and blithely multiplies the New 
York estimate by 20, regardless of the 
population of New York or any of the 
other 19 industrial states. We're grate- 
ful to the Foundation; it isn’t often 
that anybody does such amusing things 
with statistics 


SEVEN times the Animal Nutrition Re- 
search Institute, of England. tried *o 
pass a miracle, and finally it succeeded. 
Not even Moses <:d better when per- 
forming his magic before Pharaoh. The 
institute got a calf out of a vacuum 
flask. Other elements in the 
were a cow in England, a bull in the 
Netherlands, and an airplane to fly be- 
tween the two, like a bee flitting from 
flower to flower. 


Sen. SmitH of South Carolina cried 
roudly in the Senate, “I was born and 
pred a gentleman.” And conscious of it 
from the first moment? 


ONLY 365 days to 1939! 


miracle 
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Because 
pressure for space on the 
Super Chief, Santo Fe's 
a-week 393, 


we are 


o}al et ~7 


lel Lae Me litielailie 
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won instant popularity for the 
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His Anonymous Callers 


President Roosevelt told reporters the 
other day that business men are fear- 
ful. That is true. They do not fear 
the basic factors in the economic situ- 
ation, for they know that credit con- 
ditions are such as ordinarily would 
promote a high degree of prosperity, 
and that inventories have been de 
pleted and prices have been sufli- 
ciently readjusted to cause a revival 
of buying before long. In other 
words, their opinion of the outlook 
for business during the next year or 
so does not appreciably differ from 
the President’s. Yet they are fearful. 
Whar of ? 

Well, the President has an answer. 
He told of a Philadelphia manufac- 
turer who pays good wages, operates 
under collective bargaining agree- 
ments, and believes that the wage- 
and-hour bill would help all industry, 
including Southern. The President 
offered to get him 15 minutes on a 
national hookup so he could tell that 
to the country, but the manufacturer 
threw up his hands and said his di- 
rectors wouldn’t let him go on the air 
to defend the wage-and-hour bill. 
This manufacturer, says the Presi- 
dent, is in fear of his own associates. 
And also there’s a New England tool 
manufacturer who sells to farmers 
and who favors crop control and 
stabilized prices, but when the Presi- 
dent asked him if he would take 15 
minutes on a national network, he 
was just as appalled as the Philadel- 
phia manufacturer; he said if he 
spoke in favor of crop control he 
would lose all his friends. So the 
President says that this New Eng- 
lander is motivated by fear of his 
friends, not of the federal government. 

If the President has related the 
conversations accurately, his anony- 
mous callers are completely inconse- 
quential business executives whose 
opinion is of no importance to any- 
one but themselves. If they have 
no more independence than the 
quoted answers reveal, then broad- 
casting their views would be comical 
but not helpful. We do not know 
of any important business mran who, 
possessing powers of leadership and 
of influence over men’s thinking, has 
not been frank in stating his —e 
on vital matters of policy. The friends 
and associates of such men have no 
doubt of what their opinions are. 
Those opinions are expressed with- 
out fear. 


But the President asserts that such 
men are afraid of their directors, 
afraid of their friends; that the psy- 
chology of fear is being fostered by 
a minority, and that it has been en- 
couraged by 95% of the newspapers. 
Most newspapers’ survival depends 
on advertising, which in turn depends 
on — The newspapers reach 
as far as they can for optimism, and 
either gloss over or try to offset the 
most harmful news. That the news- 
papers should deliberately try to hurt 
business is preposterous. 

But the newspapers are independ- 
ent and do not need to truckle to 
the Administration. The President 
resents the fact that they are exempt 
from his control. Radio is not wholly 
exempt. It is significant that the 
President can sit at his desk and offer 
to give away thousands of dollars of 
radio time to his callers. The Presi- 
dent does not own the radio time 
but he commandeers it whenever he 
pleases. He cannot do that to the 
newspapers. He resents their inde- 
pendence and he accuses them of fos- 
tering fear Ss grey If the Presi- 
dent analyzed his own psychology, 
he might learn what it is that busi- 
ness men really fear. 


Flagrant Injustice 
To Many Companies 


Probably Sen. LaFollette is not per- 
sonally to blame for the misstate- 
ments in the report of his Civil Lib- 
erties Committee. He has had a heavy 
task, necessitating the use of several 
assistants, not all of them honest and 
well-balanced. The mere reading of 
the records of his own _ hearings 
would be a heavy job. But wherever 
the fault may lie, the fact is that the 
report is grossly wrong. 

For example, among the corpora- 
tions listed as having used labor spies 
is the McGraw-Hill Publishing Co. 
Itc is untrue. In 1934 there was a 


strike of building service employes 
in New York City, and though there 
was no strike in the McGraw.Hiy 
Building, the management decided tu 
protect its employees and tenany 
against a flying squadron th 
moving around, using violent persy, 
sion. So a few guards were hire 
who stood in plain sight, their iden 
tity known to the elevator operaton 
and other employees. McGraw-Hiy 
has never used labor spies, and the 
same is true of many other companig 
enumerated in the report. 


Mae West and Some 
Excited Congressmen 


Mae West’s voice entered some mil. 
lions of homes recently and is silj 
echoing in Congress, to the alarm of 
the radio broadcasting industry. No 
industry is more sensitive to public 
opinion. Every speech that is to kk 
broadcast is carefully read. The in. 
dustry is positively jittery in its any. 
ious filtering of the spoken word. 
Yet it cannot always prevent ac. 
cidents. It did not prevent the Mae 
West accident. Seemingly the chief 
fault of her program was the intona- 
tien, the aullianen Mae West voice 
—something apart from the words 
themselves, and hence not censorable 
in advance. The national chain on 
which she appeared is sorry; het 
sponsor is sorry; the advertising 
agency is sorry. They have all apolo- 
gized, in the press and on the air 
But some members of Congress are 
still dissatisfied and are out for 
blood. They thunder for investiga- 
tions and they seem to favor censor 
ship. Yet surely they know that 
radio has censored itself to the point 
where it is a serious question whether 
it has not censored some of its reason 
for being. When you stop to con 
sider how many programs appear on 
every radio station every day, what 
a vast mass of matter, of words and 
music, of words without music, of 


‘music without words, and of words 


with or without sense, go out on the 
air seven days and nights a week, 
you realize that an occasional acci- 
dent is bound to happen, that the 
filtering system cannot always work 
perfectly. A Mae West incident only 
occurs once in a blue moon. Con- 
gressmen should keep their shirts on. 
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